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EC Peace Conference Resumes; Threatens Sanctions 


AUOS11115091 Paris AFP in English 1110 GMT 
5 Nov 91 


[Report by Graham Brown} 


(Text! The Hague, Nov 5 (AFP}—Yugoslavia’s leaders 
began a critical session of the European Community- 
sponsored peace conference on Yugoslavia here on 
Tuesday [5 November] faced by an ultimatum to accept 
a peace plan or face economic sanctions. They were 
presented with a revised EC peace plan for a loose 
association of independent republics and special protec- 
tion for ethnic minorit . Diplomats said it had been 
modified in a last-ditch bid to win the acceptance of 
Serbia, which was alone in rejecting an earlier version of 
the plan. 


EC ministers agreed on Monday in Brussels on a list of 
economic sanctions to be triggered on Friday if Serbia 
continued to block the plan. German Foreign Minister 
Hans-Dietrich Genscher, who has led a campaign for the 
isolation of Serbia, said he also wanted the sanctions 
applied if fighting between Serbs and Croats in Croatia 
had not stopped by Frnday. The sanctions would be 
chosen from a list approved by the EC foreign minis- 
ters—suspension of EC aid, a cooperation accord and 
trade preferences, and controls on Yugoslav textile 
exports. The ministers also agreed to seek a United 
Nations oil embargo against Yugoslavia, and a tight- 
ening of an existing U.N. arms embargo. 


Present at Tuesday's session of the peace conference 
were the presidents and foreign ministers of all Yugosla- 
via’s six republics and the federal presidency. Chairing 
the conference was former British Foreign Secretary 
Lord Carrington. Also present was Cyrus Vance, special 
envoy of the U.N. secretary-general and a former U.S. 
secretary of state. Adding weight to the eighth session of 
the peace conference since it opened on September 7 was 
the presence of Yugoslav Defence Minister Veljko Kad- 
ievic, Croatian Defence Minister Gojko Susak, and the 
Croatian army commander, General Anton Tus. 


The EC’s peace plan risked rejection by Serbia if it failed 
to satisfy the anti-Croat Serbian minority in Croatia, or 
by the breakaway republics of Croatia and Slovenia if 
their full independence was not recognised. On Monday, 
the EC plan was dismissed as unacceptable by two 
Serbian leaders, the deputy head of the Serbian gov- 
erning party, Mihajlo Markovic, and the deputy speaker 
of the Serbian parliament, Pavic Obradovic. But Serbian 
Foreign Minister Vladislav Jovanovic said in a television 
interview that the latest version of the EC plan was “a 
step forward” because it did not rule out attempts to 
preserve the Yugosiav federation in some form for some 
of its six republics. 


On Friday, the Yugoslav federal presidency, now com- 
prised entirely of Serbia and its allies, gave guarded 
acceptance to the EC's proposals for giving autonomy to 
Serbian minorities in Croatia. Serbs in Croatia make up 
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about 600,000 of the republic's population of 4.6 mil- 
hon. Fighting between Croats and Serbs, backed by the 
Serbian-dominated federal army, has left an estimated 
10,000 people dead since Croatia declared its indepen- 
dence on June 25. 


CSFR Resumes Talks on Association With EC 


LDOS 11230391 Prague CSTK in English 1531 GMT 
5 Nov 91 


[Text] Brussels Nov 5 (CSTK)}—The eighth round of 
talks on Czechoslovakia's association with the European 
Community (EC) starts here today, five days after the 
deadline set by the EC for completing the talks with 
Czechoslovakia, Hungary and Poland. 


The delay was caused mainly by France's negative stand 
in September on raising quotas of meat imports from 
Central Europe and by the crisis in Yugoslavia. 


At Monday's EC meeting, some speakers raised the 
question of restricting quotas of steel imports from 
Czechoslovakia, Hungary and Poland. So far only textile 
and food quotas were discussed. 


The current round, originally expected to be the last one, 
is likely to be followed by another one because of the 
number of issues to be discused, including labour free 
movement. 


The Czechoslovak delegation is headed by Federal 
Deputy Foreign Minister Zdenko Pirek, the EC team by 
the chief negotiator, Pablo Benavides. 


Jordanian Minister on EC Support, Peace Meeting 


JNOS 11141691 Amman Radio Jordan in English 
1200 GMT 5 Novw 91 


[Telephone interview with Jordanian Foreign Minister 
Dr. Kamil Abu-Jabir in Brussels by “Ali Hamati in 
Amman; date not given—recorded] 


[Text] [Hamati] Dr. Kamil Abu-Jabir, did Jordan hit its 
target during its meeting with the European ministers? | 
mean, how do you assess that meeting? 


{[Abu-Jabir] The meeting was very very successful, and 
the Europeans were very forthcoming both on the polit- 
ical, as well as on the economic level. We were quite 
satisfied with it. 


{Hamati] Do you think that the outcome of the first and 
second phases of the peace conference has influencod the 
EC to support Jordan? 


[Abu-Jabir] Well, I think, you know, Jordan has a special 
relationship with almost every European country, not 
almost, with every European country. They hold a spe- 
cial place in their hearts, | think, for Jordan in particular 
because of the friendship that his majesty the king has 
with the heads of state of these countries. So, they were 
quite understanding. To begin with, I think the peace 
conference in Madrid and the courage of Jordan to be 
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forthcoming in the fashion that 1 did, commit itself to 
the peace, was also very highly appreciated by the 
European Community. 


[Hamati] Can you give us an idea about the support the 
EC pledged to help Jordan with” 


[Abu-Jabir] Yes, well, we talked on two levels. On the 
bilateral level, | had meetings with Mr. Douglas Hurd of 
Britain, Mr. Hans-Dietrich Genscher of Germany, Mr. 
Roland Dumas of France, and Mr. Gianni de Michelis of 
Italy. The talks on the bilateral level were very sup- 
portive of Jordan and its position. We had a promise of 
help from every one of them. Mr. Gianni de Michelis of 
Italy promised an immediate aid package of somewhere 
between $30 and $40 million. We should know in the 
next day or two the exact figure to the Jordanian 
economy. The rest, they promised to study the situation 
as quick and give us a response as quickly as possible. So, 
on the bilateral level, they were very forthcoming. On the 
Evropean Community as a whole, again they were very 
forthcoming, and as you know, Mr. van den Brock, who 
is the president of the EC Council right now, offered a 
package of 30 million ECU's [European Currency Unit}, 
equivalent almost about $50 million, for the Jordanian 
programs mght now. 


{Hamati] Dr. Abu-Jabir, let us not miss this opportunity 
and ask you: How do you assess the outcome of the peace 
conference or the peace talks so far after the first and 
second phases have ended” 


{[Abu-Jabir] Well, I think this is the first time that we sit 
together or the Arabs sit together—the Syrians und the 
Lebanese and Jordanians and the Palestinians—across 
the table from the Israclis, and I think everybody is 
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fecling everybody out. We have abandoned, as you 
know, the political struggle tc the Israciss by never sitting 
with them and presenting our case, and this was an 
opportunity to open the Arab case, including the Pales- 
tunmian question from A to Z. So, there was a lot of 
tentative feeling out of where everybody stood. We 
presented the Arab case and the Jordanian case and the 
Palestinian case, im particular, with force and with 
honesty and we defended 1 and we placed our demands 
before the whole world. The discussions at the moment 
do not revolve around substantive matters, as you know, 
but around procedural matters—when to meet, where to 
meet, and these kind of questions. 


{[Hamati] Have you reached to any agreement on the 
venue of the next sessions” 


{[Abu-Jabir] No, we are still discussing that, and | think 
that should be cleared out in the next week or two weeks. 


{Hamati] Dr. Abu-Jabir, we thank you very much. All 
the best. Thank you sir. 


[Abu-Jabir] Bye-bye. 
[Hamati] Bye-bye. 


UN Peacekeeping Force Head Leaves for Cambodia 


LDO111144491 Paris France-Inter Radio Network 
in French 1400 GMT I Now 91 


[Text] One hundred eleven soldiers departed this 
morning on board a Transall with the man who will be in 
command of the whole UN operation in Cambodia, 
French General Jean-Michel Loridon. This peace- 
keeping operation will be the most important and the 
most costly ever carned out by the United Nations. 
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Mock, Andriessen Discuss EC Membership 
AU0611100291 Vienna DIE PRESSE in German 
6 Now 91 p 2 


[Report by “LAHU™: “EC Negotiations With Vienna 
Not Before 1993"] 


[Text] Brussels—During the annual bilateral mecting 
with Foreign Minister Alors Mock on $ November, EC 


Foreign Affairs Commussioner Frans Andriessen said 
that the formal membership negotiations with Austna 
will not begin before 1993. However, Andriessen 
responded more favorably to Mock's wish that explor- 
atory talks on agricultural, ecological, and customs prob- 
lems should be resumed in 1992. The commissioner 
said, however, that at first the Austrian Government 
must respond to the EC Commission's letter on the 
country’s EC membership. 


Andnessen stressed that a major expansion could be 
carned out paralicl with institutional changes of the EC. 
Mock said that Austria was the first EFTA [European Free 
Trade Association] country to apply for membership in 
1989, prior to the revolutionary changes in Eastern 
Europe. 


In talks with State Secretary Peter Jankowitsch in Madnd 
on 5 November, Spanish Prime Minister Felipe Gonzalez 
stressed that he was trying to get the EC to accept Austna 
and Sweden as members as soon as possible. According to 
Jankowitsch, he also said that “other important EC mem- 
bers” approved of his idea that formal membership nego- 
tiations should begin in 1992. 


Government Agrees on Aid for Croatian Refugees 


AU0611151891 Vienna WIENER ZEITUNG 
in German 6 Nov 91 p 2 


[Report by “R.M.™: “Aid for Croatian Refugees”! 


[Excerpt] The Austrian Government agreed on 5 
November to grant aid worth 20 million schillings to 
those refugees from Croatia who have not sought asylum 
and want to wait in Austria for the end of fighting in 
their home country. 


Interior Minister Franz Loeschnak said that 5 million 
schillings was made available for this purpose in Sep- 
tember, and the stream of expellces from Yugoslavia is 
increasing considerably. There are at present 3,377 
Yugoslav asylum-seckers in Austria of whom the author- 
ities are taking care. In addition, there are about 4,000 
“actual refugees” who have not sought asylum and are 
being looked after by charitable organizations as well as 
by federal and regional authorities. [passage omitted] 
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Asylum Draft Law Provides for Faster Procedures 


AL0611152991 Vienna DIE PRESSE in German 
6 Nov 91 p6 


[Report by “ETT™: “Faster Asylum Procedures by the 
Spring of 1992”) 


[Text] Vienna—tin the future asylum procedures in Aus- 
tna will be accelerated. The Austrian Government set 
the course im this respect on 5 November by adopting a 
draft asylum law that will become effective by the spring 
of 1992. In addition, a separate law is being drafted that 
will contain provisions on immigrants. 


Under the asylum law, separate asylum authorities will be 
created to deal with cases in the first instance—namely, a 
federal asylum office with several field offices. In the 
an independent administration commission, as had org- 
nally been planned. Interior Minister Franz Loeschnak 
said yesterday that it 1s not possible to find an appropriate 
“structure” and guarantee the necessary speed. 
According to the draft law, asylum will not be granted to 
refugees who were already in another state where they 
were not persecuted, or in cases where applications for 
asylum have already been turned down. Applications for 
asylum must be filed with the federal asylum office. If, 
based on the results of an initial interrogation of an 
asylum-seeker, an application is “clearly substantiated” 
or “clearly unfounded,” it will be decided without 
another investigation. 

The draft law explicitly lists the limits. For instance, an 
application for asylum is considered “clearly unfounded” 
if the identity of the asylum-secker and in particular his 
citizenship cannot be established “credibly.” In addition, 
according to the draft law, an application for asylum is 
considered “clearly unfounded” if the reason given for the 
application is merely “economic need.” 


The asylum draft law also envisages separate refugee 
advisers (to help and inform foreign nationals) and 
measures to help integrate asylum-seekers (language 
courses, information about the housing market). 


Blue Berets To Be Sent to Cambodia 


AUOS11095791 Vienna WIENER ZEITUNG 
in German 5 Now 91 p 3 


[Unattributed report: “Austrian Blue Berets for Cambo- 
dia”) 


[Text] A spokesman for Foreign Minister Alois Mock 
said on 4 November that Austra will send UN Blue 
Berets to Cambodia. Upon the request of the United 
Nations, two or three Austrian officers will first be sent 
to Cambodia as military observers within the framework 
of the so-called “advance mission” of UN peacekeeping 
operations to supervise the cease-fire of | May. Another 
UN mussion will organize the preparation and imple- 
mentation of free clections in Cambodia, which will 
probably not be held before March 1993. 
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Netherlands 


Van den Broek Interview on EC SFRY Plan 


LDOS11220291 London BBC Television Network 
in English 2230 GMT 4 Now 91 


[Interview with Foreign Minister Hans van den Brock in 
Brussels by correspondent Jeremy Paxman in London on 
4 November, from the “Newsnight” program— 
recorded] 


[Text] [Paxman] Earlier I spoke to Hans van den Broek, 
the Dutch foreign minister, just after the foreign minis- 
ter’s meeting in Brussels ended this afternoon. ! asked 
him if he thought all parties in Yugoslavia would come 
around to the EC's peace proposals at The Hague con- 
ference tomorrow [5 November]. 


[Van den Brock] The information I have received so far 
is rather contradictory, so I'll have to verify that. I will 
speak to Lord Carrington tomorrow morning before the 
conference starts. | hope that the signals that we are 
producing today will contribute to a positive outcome. 


[Paxman] If you do not get agreement from the Serbians, 
are sanctions inevitable? 


[Van den Brock] The decision on sanctions, on possible 
sanctions, will not be taken before Fnday when the 12 
meet again. Indeed, 110 will also depend on the progress 
that can be <iade tomorrow, what the attitude of the 
partics will be towards the EC proposals, and also what 
their attitude will be regarding the situation on the 
ground. What is happening there, in fact, is very much 
unacceptable when you think about the situation in 
Dubrovnik, that while the conference goes on, in fact, 
these hostilities on the ground continue, keeping people, 
in fact, hostage in their own city. 


[Paxman] As you know, Mr. van den Brock, many people 
say that even if you imposed oi! sanctions they wouldn't 
work, because Yugoslavia or Serbia could get oil supplies 
from elsewhere. Doesn't that indicate that what you 
really need is some sort of UN muscle to endorse any 
trade sanctions policy” 


[Van den Brock] What we have done today ts to prepare 
a package upon proposal of the European Commission. 
That does not contain an oi! embargo. What we have 
decided is that the permanent members of the Security 
Council that are also members of the Community, 
France and Britain and also Belgium as a member of the 
Security Council, will advocate there that an oil embargo 
is taken into consideration by the Security Council. The 
measures that we have prepared, in fact, are measures 
re'ating to trade, that 1s to say under an agreement that 
exists, a Cooperation agreement with Yugoslavia that 
gives them certain preferential treatment and a number 
of other measures in that field 
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[Paxman] But don’t you feel that the only power, Secu- 
rity Council power, the Serbians are going to listen to is 
the Soviet Union? Specifically, it's Russia. 


[Van den Broek} I certainly believe that the Soviet Union 
will be able, and will be prepared, to cooperate with us. 
I may point out a common declaration that was issued a 
shori while ago by the European Community, the United 
States, and the Sovict Union—the three of them 
together—where, in fact, i was said that if in the 
unwanted case thal restrictive measures would be neces- 
sary, that those partics would be prepared, in principal, 
to support those measures to bring the conference fur- 
ther. 


[Paxman] Supposing. Mr. van den Brock, these trades 
sanctions don't have any more cffect than the 10 pre- 
vious cease-fires that the Community has tned to impose 
there—what next” 


[Van den Brock] | think we should cross that bridge as 
soon as we reach it. Now, I think, the first priority is to 
see to it that tomorrow we get good results and that the 
situation on the ground improves. If we have to take, 
then, other measures into consideration, we will see that 
when the time comes. After all we have our next assess- 
ment of the situation on Friday next in Rome. 


Foreign Ministry Aide on EEA Agreement 
P\0411173091 Rotterdam NRC HANDELSBLAD 
in Dutch 26 Oct 91 p 17 


[Report interview with Foreign Ministry Under Secre- 
tary of State Pict Dankert by Hans Buddingh and Hans 
Niyenhuison in The Hague on 26 October] 


[Text] The Hague, 26 Oct—The effects of last Monday's 
marathon | 6-hour meeting in Luxembourg are still to be 
seen on the face of Pict Dankert, the Foreign Ministry 
under secretary of state. The minister views the agree- 
ment between the EC and EFTA [European Free Trade 
Association] as a success for the Netherlands chairman- 
ship of the EC. However, it came very close to failure 
because of interdepartmental conflict 


Of the three most important dossiers—transit traffic 
through the Alps, fisheries, and money from the EFTA 
countries for the poorer EC countries—transit traffic 
was not the responsibility of the foreign minister, but 
that of the transport minister. On Monday it became 
apparent that Dankert ad [Minister of Transport and 
Public Works Johanna] Mai)-Weggen did not have the 
same priorities. 


[Dankert}] “! had urged Maij-Weggen to make conces- 
sions in the Transport Council. The ministers on this 
council are able to reach decisions with a qualified 
mayonty. But in the General Council (for foreign affairs), 
where decisions have to be unanimous, the Greeks had 
indicated that they would oppose an EEA [European 
Economic Area] agreement, if there was no satisfactory 
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transit accord. Thus when I heard that the Greeks had 
been voted down, I found myself with a major problem.” 


Maij-Weggen had no need of a consensus on the Trans- 
port Council. She simply wanted “her” transit accord. 
On Monday Maiy-Weggen announced tnumphantly (and 
to the satisfaction of the Netherlands spokesmen) that an 
agreement on freight traffic through the Alps had been 
reached, but as a result the future of the whole EEA 
agreement was in the balance. 


“The problem then was mince,” Dankert confirmed. 
Together with Europcan Commissioner Van Miert, the 
under secretary of staic made four attempts at mediation 
on Monday evening. The last attempt was successful, 
when Austria allowed additional Greek freight traffic. 


[NRC HANDELSBLAD] So had the Netherlands suc- 
cess almost been a fiasco” 


[Dankert}] No, | am not saying that. But if a solution had 
not been found with the help of the Austrians, then | 
would have been faced with the choice: Do | now give 
them 2,000 transit permits out of the Netherlands quota 
without calling Maiy-Weggen to get her approval, or dare 
I not do that and as a result I let the EEA slip away’ That 
is a pretty awful choice. 


{NRC HANDELSBLAD] Would you have done that if 
Austria had not made any concessions” 


[Dankert] | could have solved things like that. You have 
to see to it that you find a way out. 


[NRC HANDELSBLAD] In 1993 as a result of the EEA 
a free trade zone from Reykjavik to Rhodes will be 
created. In practice it means that the EFTA countries 
(Iceland, Norway, Sweden, Finland, Switzerland, Aus- 
tria, and Liechtenstein) will accept the EC 
relating to the single market. There will also be an EEA 
Court to settle differences. A country like Norway has 
“paid” its entrance fee by giving up some fisheries nights. 
In addition all the EF TA countries will pay compensa- 
tion for the poor EC countries. “You could say that on 
important points the EC has sacrificed nothing,” 
Dankert said. 


Contrary to expectations the negotiations with the EFTA 
countries acted like a catalyst for EC membership. The 
EFTA countries think that they will only have a say in 
things if they become members. Dankert stressed that 
negotiations for membership are much easier now that 
the EFTA countries have already accepted a number of 
important EC rules. Sweden and Austria have already 
submitted their membership applications, and the Neth- 
erlands under secretary of state expects Finland to be 
knocking at the door shortly. Thus the EEA seems 
nothing more than a transitional phase. 
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What if the EEA “empties itself” and only Icciand and 
Liechtenstein remain in the European Space” 


[Dankert] Then you could ask yourself whether institu- 
uons like a special court need to be maintained. In our 
view it would no longer be necessary. Bul al present we 
have no inctiaation to anticipate this discussion. 


[NRC HANDELSBLAD] Could the EEA serve as a sort 
of waiting room for the countries of Eastern Europe? 


[Dankert] | do not see anything that would make this 
attractive to the countnes of Eastern Europe in the 
medium term. You would be putting these countnes in a 
sort of “GDR situation.” In the case of the EFTA 
countnes you are dealing with economies that are com- 
parable w.th those of the nich EC countries. That makes 
the whole process much casicr. And a complicating 
factor is that the East European cconomics are very 
different from cach other. 


[NRC HANDELSBLAD] With so powerful a trade bloc 
as the EEA will there not be less willingness to negotiate 
a liberalization of world trade in the framework of 
GATT? 


[Dankert] We do now have 40 percent of world trade on 


Sedastey end commnesen, givce Gale eputlons eonstion, 
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Hurd: “Close Alliance With U.S." for Defense 


PM0611110691 London THE DAILY TELEGRAPH 
in English 6 Now 91 p 15 


{EC Correspondent Bors Johnson report: “Brita Is 
Prepared To Stand Alone at Summut, Says Hurd”) 


[Text] The Hague—The Government showed its deter- 
mination yesterday not to be forced into a bad agreement 
at the Maastncht summit next month 


In a speech widely trailed as setting out Britain's 
approach in the final month of negotiations, Mr Hurd. 
Foresgn Secretary, said: “We canno” settle the final shape 
of Europe in four weeks’ time.” 


that Britain opposed a new, more coherent EC defence 
identity. Britain had long ago proposed a strengthening 
of the European “pillar” of the alliance, based on the 
Western European Union [WEU], he said. 


He also noted that he and his Itahan collegue, Mr Gianm 
de Michels, had already outlined far-reaching ideas for 
turning the nine-streng WEL into the “defence compo- 
nent” of the EC. 
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Other countnes see thes as a landmark concesmon from 
Britain that could pave the way for agreement on defence 
at Maastricht on Dec 9. 


Mr Hurd was careful to support the idei, endorsed 
France. of multrnaonal European formations. 


Britain has proposed a European Reaction Force, based 
on the WEL. which could operate outside tie Nato area. 
France wants to create a European army based around 
the current Franco-German brigade. 


But Mr Hurd said, “the key point os that these forces 
should be under a unified Nato command. if duplacation 
and confusion are to be avoided.” It 1s on this pownt that 


three key pownts at issue: 


Franc and others beheve the three non-WEL members 
of the EC-Denmark, Greece and Ireland-showld be given 
priority im acceding to the WEU. But this would 

would 


“European defence cooperation should not present our 
non-EC allies with faits accomplis, or marginalise 
them.” Mr Hurd said. 


He was tantalrsingly ambiguous on other key issues in 
the EC talks, which have one month to run. He rehearsed 
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President, Foreign Minister Address Bund estag 


Kohl on NATO, SFRY 
400611150391 Mam: ZDF Telewuson Network 
i German 0901 GMT 6 Now 9! 


[Government staiement delivered by Chancellor Heimut 
Kohl in the Bundestag in Bonn on 6 November—tive] 


{Teat] Madame President, ladies and genticrnen: This 
autumn we afe facing two summit mcetings whose 
decisions will be of far-reaching importance for the 
future of Germany and Europe the meetings of the 
NATO heads of state and government on 7 and § 
November mm Rome and the European Council meeting 
on 9 and 10 December on Maastncit. During these days 
in Rome we want to fulfill what we resolved at the last 
NATO summit in London: the adaptation of the alhhance 
io the basic changes of the past few years and the 
comprehensive rcorganizatron of its policy and strategy. 


The alhance proved to be a guarantee for peace and 
freedom im the whole of Europe. No ictser person than 
[CSFR] Pressdert Vaclav Have! cxapressed this im hes 
speech to the NATO Counci on 2! March by character- 
izing the alliance as a thoroughly democratic defense 
community, which has consiterably contntuted to the 
fact that thes continent has been spared war for almost 
half a century and that, ladies and gentleman. a large part 
of Europe has been saved from a totalitarian dictator. 
ship 


Now the role of the allance has to be even further 
developed. The forthcoming NATO sarmmit mim Rome 
will have to account for this on a trend-setting concept of 
jornt transatlantic policy. Of course, everybody knows 
that the old threat hat disappeared. But mu has been 
replaced by new msks and uncertainties. Therefore, a 
farsighted security policy has not become superfluous. It 
would be irresponsible if we were to lose sight of the 
central task of the alliance, that is, crisis management 
and the prevention of wars. In the end. the alliance alone 
can effectively counter dangers to our security, which 
cannot be completely ruled out for the future. and ensure 
the important strategic Dalance in Europe. At the same 
tume, the alliance 1s and remains the main forum for 
consultations and agreements on political measures that 
affect the security and defense commitments of the 
NATO member states 


We explicitly want to affirm these basic functions in the 
summit declaration. At the same tome, we want to clearly 
poimt out the following: First, the alliance remains the 
unrenounceable foundation of a stable security policy 
environment in Europe. Second, not only for military, 
but also for other reasons of political stability, the US. 
presence in Europe 1s essential. [applause] 


Ladies and gentlemen: In Rome we also want to adopt 
the new strategic concept of the alliance, which accounts 
for the basic political changes in Europe. Here not only 
the military component of security, but also its political, 
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social, and not least 11s coi Uogaca: duaensiwa are al mssuc 
The impk entetor of «rs mew stiategy voll result on a 
Clear red:cie.” 9° our arroad forces, os well as of those of 
the ales. *: ..rcteng the Bundevwehr’s suze to 370,000 
men, Our COwtiry. “ermuany, has already made its con- 
tinbution. The emt micgrated Ictense capabiiny will 
have to remain an essential clement of the new strategy 


We will have to increasingly push the development of 
multinational units. The role ci nuclear weapons will 
undergo decisive change. Even though the alhance will 
not be able to give up euciear weapons im the future, 
ther structure will be chaaged and their number will be 
reduced very commGera’!) ~ <.9d this 13 a positive devel- 
opment. On the whole, the +. ‘car arsenal mm Europe will 
be reduced by about 80 pr fiers [apolause] 


In the future, there wiki Se © 0 tayJ-Dased nuclear 
wea>ons on German soil. (2c: and gentlemen: This 
drastic disarmament 1s a clear success of owr policy, the 
goal of which remains to create peace with fewer 


weapons [applause' 


In Rome we will also have to discuss the problem as to 
how the alliance can take account of the security require- 
ments of the new democracies in Central, Eastern, and 
southeastern Europe. A possible solution 1s the further 
development of the so-called lasson concept. including 
institutional steps, as recently suggested by Foreign Min- 
ister Hans-Dictnich Genscher and his US. counterpart, 
James Baker We will also stress in Rome how important 
it 1s to develop the CSCE structures further, so as to use 
them more effectively than heretofore for managing 
crises, settling differences, and preventing conflicts. 


Together with our alhance partners, we will work for the 
early ratification and application of the CFE ticaty. We 
will also urge that steps be taken regarding the ongoing 
negotiations on personne! reductions and further secu- 
nty and confidence-building measures. Borh negotiation 
forums must be concluded successfully by the spring of 
1992. when the Helsink: follow-up meeting will be held. 


Ladies and gentiemen. In addition, we plan to conduct 
the conventional arms control negotiations within a new 
framework, including all European countries. The <isar- 
mament imitiative recently suggested by President 
George Bush, and President Mikhail Gorbachev's posi- 
tive response, have substantially improved the opportu- 
nities for further disarmament measures, above ail in the 
tuclear weapons area. 


In this connection—and | think this is in the interest of 
the whole Bundestag—it is of decisive importance to 
know who will in the future have control of the Soviet 
nuclear weapons. It is totally unacceptable that new 
uncertainty comes up here. We trust President Gor- 
bachev. who promised that the Soviet nucicar weapons 
will also in the future be under central control. However, 
I think it 1s uemportant that we—the Federal Government 
and the Bundestag—state today that this is Germany's 
common wish, and that the respective guarantees are 
really binding and lasting [applause] 
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Ladees and genilemecn: At the © TO summa, Europe's 
security policy role well also be aq wmportani topic. No 
one disputes the fact that the Atlantec alhance continucs 
to be of vital umportance for Europe. Howevir, that docs 
not by any means rcheve ws, the Europeans, o the task of 
thipking about what specific, prumarniy politcal. contn- 
butvon we could make to face the new challenges and 
rvsks 


I need only menuion Yugoslavia and the many afflections 
and worrnes that we have been caperencing every day 
We just cannot dodge the question as to what imstru- 
ments Europe will need to come to grips with such 
conflicts, or, rather, to be able to prevent them. Onc 
answer at least 1s clear to me. “4 thout a breakthrough to 
a common foreign and security policy, we will im the 
future not be able to meet comparable developments in 
an adequate manner [applausc) 


In hes speech in Berlin recently, French President Fran- 
cons Mitterrand rightly warned about the black shadows 
of past .cntures that would cover Europe once again if 
every country relapsed into the traditional thinking of 
spheres of influence. The recent German-French initia- 
tive 1s therefore primarily armed at achreving as much 
agreement as possible on the areca that 1s decisive for the 
fate of Europe—the area of foreign and security policy 


For me the following 1% obvious. I want to clearly 
emphasize ut: In the long run, a unified Europe is 
mconceivable without joint European defense 


applause | 


Thas 1s weither an expression of doubt about the stability 
of the Atlantic alliance nor an attempt to create com- 
peting responsibilities. The pomt is somply that the 
Europeans must—and also regarding burden sharing— 
increasingly stick to their responsidility and develop the 
European pillar, as has been demanded by owr transat- 
lantec partners for a long time. It ts partially surprising 
how much this proposal was criticized on the other side 
of the Atlantic, also by those who have admonished the 
Europeans and the Germans for decades to finally take 
things into their own hands. I think that what we are 
trying here corresponds to a political line that our 
American frends have also recommended to us for a 
long tame 


Madame President, ladies and gentlemen: In the joint 
message of 6 December 1990. President Mitterrand and 
| already stressed that we need an operative instrument 
for the implementation of the European security policy 
and propose the Western European Union [WEL] for 
this purpose The latest initiative specifies this approach 
The emphasis is on the political development of the 
WEU. The main point is regular coordination between 
the WEU member states within the alliance with the 
objective of a jount attitude om all main questions and a 
closer cooperation between the staffs of the allhance and 
the WEU on the one hand, and the EC and the WEL on 
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the other. The transfer of the WEU General Secretanat 
to Brussels shows that we are on favor of unificatvon. not 
of separation 


WEL under certam circumstances and im close cooper- 
ation with NATO also carsts. At the same time, we want 
to intensify German-French military cooperation 


Here | want to make it clear that German units that will 
be designated for this purpose will not be exempted from 
their NATO commitment. Rather, an additional task is 
to be assigned to them. | am quite sure that we will 
advance the European security policy by an essential and 
decisive step with these proposals. 


Ladies and gentlemen: Another important topic of the 
NATO summit, which was not orginally scheduled, but 
was placed on the agenda because of the developments, 
will be Yugoslavia. As soon as possible, an end must be 
put to the bloodshed in Yugoslavia, which clams more 
and more human hives. [applause] 


Every day, the brutal military actions imecreasingly 
destroy the hope for peaceful coexrstence. We Germans 
especially know what war in one’s country, with all its 
terrible consequences, means for the people. | welcome 
the economic sanctions that were decided upon by the 
EC foreign ministers on 4 November. Here the main 
pot 1s to convince the Serbian camp of the hopeless- 
ness of its policy of violence. This decision was influ- 
enced by our persistent persuasion and also of that of our 
EC partners. | expect! want to state this here—that 
this decision will be enforced on 8 November [applause] 


The Federal Government will continue to advocate the 
early recognition under international law of the republics 
that want «. | would like to add that i expect further 
sanctions 16 follow thes mnitial step, as suggested by us, to 
achieve the goal Our goal continucs to be the coordina- 
tion of efforts aimed at recognition among the EC 
partners. mot least om the mmterest of the future indepen- 
dence of the republics that will be newly created. | also 
state this with a view to the discussion im our country. | 
consider it umportant to stress thes at this port 


Madame President. ladies and gentlemen: The most 
important tasks that he before us unchude the successful 
conclusion of the two government conferences on polit- 
cal union and monetary union at the mecting of the 
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European Councel mm Maastricht. | am well aware of the 
difficult nature of these tesks. I also know that every- 
thing that we do on our path to Europe 1s accompanied 
by a great deal of skepticrsem. However, the »~2cess that 
we acheewed m the past years and decades shwild 
encowrage us to bring difficult tasks to a good end and to 
help our opimon win through eith courage and determ:- 
natron. For us Germans, there ss an idissoluble link 
between these two conferences. One cannot stress this 
often enough Polstcal umon 1s the indispensable coun- 
terpart of ccono“mc and monetary umon. [applausc! 


Recent history—aot only of Gerraany—teaches us that 
the »dea that one might mamta ecowomi and mone- 
tary umon m the jong run without political union is 
unrealistic [applause] 


Esnecially on the past two years—tast year in particular— 
we tepeatedly stressed that the completion of German 
unity ts only one part of the histone pledge tha: the men 
and women of the parliamentary council made when 
they drafted owr Basic Law. For us, German unity and 
European unification are two sides of the came coin. 
10s must hecome clear now. [applause] 


This treaty +s a test of the readiness of the EC member 
States to irrevocably link ther destimees with each other. 
Political umron must first create clear foundations for a 
yount foreign and security policy. Thes includes the imtro- 
duction of foreign policy decisions by a qualified 


in favor of foreign policy being more strongly anchored 
im the pornt mstitutions. In our view, the Commission 
must be wncluded mm this process. Only if we succeed in 
speaking with one vonce in the sphere of forergn policy mn 
Europe and im acting jointly after an imitial difficult 
phase will we meet our political responsitelity m the 
world. [applause! 


need a European police 


| 


we have provided stimuli to the government conference 
Heated debates are now under way, as is normal with 
such issues: We will emphatically advocate our position. 


Ladies and gentlemen: | am well aware that we cre 
entering difficust, new terntory um Europe in this connec- 
thon, and that even in Germany—4in the federally struc- 
tured Germany—we must reconsider our concepts 
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In view of the dramatic developments, we must do what 
% MecessaTy now and we must go bryord the scope of 
mere imicerMate Cooperation. Madame Prewdent, ladics 
and genticn cn: Regarding polstecal umon. the Federal 
Government ell emphatically work to enbance the 
nghts of tSe European Parhament [applause] 


Quite honestly, when we held the firs EC mecting on 
thrs topic in Rome a year ago—the second mecting was 
held on September—I would not have cupected that so 
many difficulties would come up im connection with 
enhancing the nghts of the Eu opean Parhament. In the 
final analysis, ‘ do not se~ why anyone should be so 
hesitant on thes mssuc, becsuse | cannot wragine asking 
the voters im the EC im June 1994 to take part im free, 
secret, and direct elections of a parliament that docs not 
have real parlamentary mghts. In my view, that os 
impossible [applause] 


Nor do I see why we should have any problem m 
allowing the parliament to have a say im the election of 
the EC Commission—we certainly do not take away 
other people's nghts thereby—to have the nght of code- 
termination on the EC's legisiative acts, and many cther 
rights. In saymg so, | am sure that we al) know that our 
goal ss not a bureaucratic Europe but a democratic 
Europe. We do not ~want to have a centralise’ Europe but 
a federal Europe, a Europe that is close to the citizens, 
‘where the principle of subsidiarity 6 not just an wnim- 
portant topic but an obligation. That means that we want 
Brusrels as .he possible future center to make only such 
decisions as cannot be effectively made at the level of 
member states [applause | 


In this fuiwre Europe, we also want the regions to 
represent their legrtemate imicrests within the Commu- 
nity 


Germany's cxaperrence—not least on our country’s 
western borders during the last §) or 40 years— 
regarding cooperation between regions and neighbor- 
hoods has been so positive that I only hope that a semular 
cooperation will be developed im castern Germany on 
the t rders with our neighbors im the East. [applause] 


Considering the discussions in the former Central Euro- 
pean states, the classical ceniral states—I mention 


France and Italy—you will sce a strong tendency every- 
where, a very pleasant temienc) to make decisons not 
only at the center but also ai ihe grassrocts by way of 


decentralizing power. This ¢ perience must not gci lost 
in Europe [applause] 


In this sense, in agreement with the federal laender, we 
have suggested to the Government Conference to form a 


remonal body in ap advisory capacity. | make no bones 
about the fact that a lot of work wll be required to 


persuade our partners to accept this idea 


Ladies and gentlemen: In te negotiations on economic 
and monetary union, a broad consensus on the basic 
position we repren mt has developed more rapidly than 
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we expected—this, too, 1s a positive expenence we have 
had in the course of the past year. 


First, in the internm phase beginning in 1994, the 
national central banks will be fully responsible for mon- 
etary policy and monetary stability in the member states. 
There will be no gray areas during this preparatory 
phase. 


Second, the road to economic and monetary union 
requires an economic and financial policy that takes the 
market economy and stability requirements into 
account, a policy tha? will create the indispensable 
convergence of economic developments in the member 
States. 


Third, in the final phase, an independent European 
central bank system will be created that will be fully 
responsible for a single monetary policy and will prima- 
rily be bound to monetary stability. 


The EC economic and finance ministers are in agree- 
ment that all member states should make the decision on 
transition to the final phase of economic an@ monetary 
union jointly. 


Here three principles on which the European Council 
agreed in Luxembourg in June are valid: First, no 
member state may prevent the transition of the majority 
of member states to the third stage. I think that every- 
body understands that this simple sentence is one of 
great political explosiveness. 


Second, no member state will be forced to participate in 
the final stage of economic and currency union. 


Third, no member state can be excluded from the final 
stage if it meets the political and institutional require- 
ments. 


Ladies and gentlemen: The past weeks and months have 
shown that these negotiations are by no means easy. This 
was to be expected. In view of the number and variety of 
topics, nobody should be surprised by this. However, | 
am sure that all partners are aware of the unique chal- 
lenge and the unique chance of these government con- 
ferences and want them to be successful. In this context, 
I also explicitly want to thank the Netherlands presi- 
dency, particularly Prime Minister Lubbers, for his 
efforts and assure him that we will do everything to 
support him in this difficult task. [applause] 


Ladies and gentlemen: Another important stage on the 
road to European union will be the completion of the 
European single market on 31 December 1992. At that 
time the internal borders in Europe are supposed to fall, 
but not only for EC citizens. Since the breakthrough on 
22 October 1991 we have been able to proceed on the 
assumption that at the same time the even greater 
European Economic Area [EEA] for altogether 380 mil- 
ion citizens will become reality. This is a development 
of enormous political importance. | am sure that for 
most of our neighbors in the European Free Trade 
Association [EFTA] the consent to the agreement on the 
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EEA will only be a first step toward EC membership. We 
hope that those who are now conducting this discussion 
will soon conclude ut. We welcome the fact that in 
Sweden, for example, the discussion has advanced so far 
that Sweden's entry into the Community can be expected 
in 1995 and Austria will do the same. | am quite sure that 
Sweden's example will not leave its neighbors in 
Northern Europe, Norway and Finland, unaffected and 
unimpressed. 


Remembering a debate that we had here in connection 
with the entry of Spain and Portugal, I want to recall that 
it was right to push ahead with the entry of Spain and 
Portugal, although at that time many people, also in 
Germany, were of the opinion that this would shift the 
emphasis of the EC to the south. At that time, the fear 
was expressed that Northern Europe, a decisive part of 
Europe, will not find the way. We welcome the decisions 
that are made or discussed there row and we want the 
timetables that are discussed now to be kept. Al any rate, 
we, as the FRG, will provide any kind of support. 
[applause] 


Another very important central task of European policy 
remains effective: help for the young democracies in 
Centra., Eastern, and southeast Europe in the recon. 
struction of their economies and societies. Therefore, we 
should do everything we can to complete the EC's 
association treaties with Hungary, Poland, and Czecho- 
slovakia before the end of the year. Moreover, we should 
suppurt the Baltic states in the consolidation of their 
economic and political independence. 


Ladies and gentlemen: Also with a view to later devel- 
opments of the EC, it is important that the countries that 
I have just mentioned know tha! we want to help them 
on their road to Europe. [appla..se] The pace that comes 
into consideration here will certainly be different from 
the case of the aforementioned countries, Sweden and 
Austria. However, it does make a great difference 
whether the people in Warsaw, Prague, and Budapest 
know that they are wanted or whether we deal with these 
countries at a quasi-neutral distance. 


I can also very well imagine that, beyond the association 
agreements that have now been concluded, some ki>d of 
counseling mechanism that makes it clear in the mean- 
time that these countries will find their way to the 
Community will also be created. I think that this is in the 
interest of all and is useful. [applause] 


The dramatic economic development in the Soviet 
Union represents a special chalienge—not only for the 
EC but also for the other partners of the seven major 
industrialized nations [G-7]. This winter we want—this 
will have to be discussed and will be discussed in the next 
few weeks—to contribute to providing and ensuring a 
minimum supply of daily necessit es for people there. | 
would like to stress the following at this point: The fact 
that the G-7 countries—at least quite a few of them— 
consider this issue largely a German responsibility 1s not 
acceptable. The Germans have a special responsibility 
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here, because a reorganization of the Soviet republics 
would have a direct impact on our country because we 
are neighbors. We are affected in a special way because 
numerous soldiers are still deployed on German tern- 
tory, and because the agreements must be honored. 
However, the creation of peace and freedom, and the 
iatroduction of social market economy and the rule of 
law on a lasting Dasis in the Soviet Union and the newly 
emerging republics 1s conducive to peace in the world, 
not only to peace in Europe. Taking into consideration 
thz amount of financial resources we had to mobilize to 
overcome problems in the past at the climax of and 
during the cold war, it should be possible now to provide 
the required aid thr..ugh a joint—and extensive—effort. 
It is now important to mobilize food aid for the coming 
winter. However, this 1s only a temporary help. It cannot 
be a permanent situation. Ail Western democracies are 
called upon now to help democracy prevail in that part 
of the world. 


Ladies and gentlemen: The Madrid peace conference has 
given rise to new hopes for a peaceful settiemeni of the 
Middle East conflict. The mere convening of this confer- 
ence was an event of utmost significance. It was only 
possible because of the untiring efforts by Secretary of 
State Baker—we should mention this with gratitude— 
and the personal commitment of Presidents Bush and 
Gorbachev, and because of the readiness of the parties to 
the conflict to sit down at one table to listen to the 
standpoints of the other side for the first time in 40 
years. This conference is an initial step on the path to a 
solid and stable negotiating process. The goal is clear: 
Israel must Jive in peace and security with its neighbors, 
and the Palestinians must be able to decide their own 
fate. 


I would like to use this opportunity to address the 
following appeal to all parties involved: Show realism 
and readiness for compromise during further negotia- 
tions. Initiate all possible measures to create a climate of 
trust and refrain from all measures that might impede or 
endanger the peace process. Finally, do not leave future 
talks without agreeing specifically on their continuation. 
[applause] 


Ladies and gentlemen: In conclusion, I would like to 
make a few statements about my recent trip to Chile and 
Brazil. This visit made clear the great hopes that the 
Latin American states link with the changes in Germany 
and in Europe, with German unity and European unifi- 
cation. As a result of the elimination of the East-West 
conflict and of the removal of the division into blocs, 
these states, to0, have redefined or will have to redefine 
their position in the world. Most of them have intro- 
duced pluralist democracy, the rule of law, and a market- 
oriented system. Thus, the peoples of Latin America 
have created all required + reconditions for establishing 
closer ties with Europe. This applies both to bilateral and 
regional policies. 


In the talks I held in Chile and Brazil, the wish for a 
radical opening of the European markets to the goods of 
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these countnes played a decisive role. | pledged that | 
would work personally and on behalf of the Federal 
Government for the early and successful conclusion of 
the ongoing Uruguay round of the GATT negotiations. I 
really think that in this difficult area, we have taken 
substantial steps forward recently. The Federal Republic 
of Germany has an elementary interest in seeing the 
Uruguay round of the GATT negotiations successfully 
concluded. [applause] 


I also encouraged my counierparts to push their efforts 
for creating free trade zones, achieving economic inte- 
gration, and forming communities in Latin America. My 
counterparts in Chile and Brazil fully agreed that indus- 
tnal and developing countnes bear joint responsibility 
for ecological problems, which they can only meet by 
cooperating as partners. I did not know, and it was new 
to me, that there are great psychological difficulties, 
above all in important areas of Brazil. We should take 
the slogan of foreign interference in Brazil's internal 
affairs seriously. 

Whether we consider it mght or not, substantial psycho- 
logical preparatory work must be done in this area—not 
only by the Germans but by all those who are interested 
in preserving nature. We all must be interested in this. ! 
emphatically backed the Brazilian Government's efforts 
to stop the destruction of the tropical! rainforests. | also 
stressed our own commitment. Our contribution to 
Brazil's pilot program is fixed in a 250-million German 
mark project. 


Let me take this opportunity to state that I expect the 
other industrial countries also to take part in this pro- 
gram. [applause] News going around the world shows 
how much wood certain industrial countries consume 
every year. You will see that there are among them some 
G-7 members that alone have a consumption compa- 
rable to that of all EC members taken together. 1 think 
that it should therefore be possible for those who are 
beneficiaries of this development to also make funds 
avail~ble, because they are economically able to do so. 


[applause] 


I intend to take part personally in the UN conference on 
the environment and development scheduled to be held 
in Rio de Janeiro in June next year. Ladies and gen- 
tlemen: At this meeting it will be of decisive importance 
for us not simply to talk but to get the industrial and 
developing countries to act jointly. With such partner- 
ship, every country must contribute the share it can and 
can be expected to contribute toward maintaining the 
naturai foundations of our life. 


We, the Federal Government, will do what we can and 
must do in this respect. However, we must also use the 
time to convince our partners thai this is a worldwide 
responsibility, and that it is above all a responsibility of 
the industrial nations. 


Ladies and gentlemen: The restoration of German unity 
entails for us, Germans, new responsibilities, new chal- 
lenges, and new duties. We are expected to cooperate, 
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contribute, and commit ourselves more than ever before 
.egarding almost all important problems of international 
politics and the world economy. That holds true irre- 
spective of our national task of creating equal living 
conditions ‘n all of Germany and bringing the people in 
eastern and western Germany together. 


However, despite the great importance of this task, we 
must not be introspective. Numerous great challenges 
outside the German borders also require our contribu- 
tion—building a united Europe, developing and 
strengthening the alliance in its relationship with North 
America, stabilizing the Central, Eastern, and south- 
eastern European states, settling the conflicts above all in 
our neighboring countnes peacefully, cooperating on the 
basis of partnership with the Third World countries. 


Together with our partners and frends, we will help 
build a new world order of peace, freedom, and justice. 
In doing so, we will not neglect our tasks at home. 
However, we would fail before history as a united 
Germany, if we dealt only with ovr own affairs and 
neglected our international responsibility. My request 1, 
that we do this together. [applause] 


Genscher Speaks on SFRY 


AU0611132191 Mainz ZDF Television Network 
in German 1054 GMT 6 Nov 9] 


[Statement by Foreign Minister Hans-Dietrich Genscher 
at the Bundestag session in Bonn—live] 


[Text] [Genscher] Madame President, ladies and gen- 
tlemen: 


These days one cannot hold a debate on foreign policy or 
discuss the EC without speaking about the situation in 
Yugoslavia. I would like to seize this opportunity to 
explain Germany's policy toward Yugoslavia, keeping in 
view the decisions that have to made on 8 November [at 
the NATO summit in Rome]. 


The FRG Government supported the internal Yugoslav 
negotiations as long as Croatia and Slovenia participated 
in them. The FRG Government demanded the recogni- 
tion of Slovenia and Croatia after the preconditions for 
a peaceful solution in the internal Yugoslav negotiations 
were destroyed by a military intervention, first through 
the operations of the Yugoslav People’s Army in Slo- 
venia and later in Croatia. 


In June 1991 the 35 foreign ministers of the CSCE 
foreign ministers’ conference in Berlin, under my chair- 
manship, noted that it is the sole business of the peoples 
of Yugoslavia to decide on their future. This was the 
commitment to the nmght to self-determination, and we 
are taking the apprc;-nate steps as a result. 


1 think that im such a situation it is important to 
remember the basic principles of our relationship as 
Germans with the peoples of Yugoslavia. We do not 
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forget the horrors of World War II and the injustice that 
was done to the peoples of Yugoslavia in the German 
name at that time. 


After World War II German foreign policy took the 
appropriate steps and tned to develop a better and 
friendly relationship with Yugoslavia in a persistent 
process of negotiations. Today 700,000 members of the 
Yugoslav peoples live among us here in Germany as 
respected citizens, and millions of Germans have visited 
Yugoslavia over the past decades. 


How the people in Yugoslavia judge Germany, which 
has been slandered by many people, in particular in 
Belgrade, is shown by the fact that, in the horrors of the 
war that is raging now, Germany is the main country of 
refuge for those people who leave Yugoslavia out of fear. 


[Bundestag President Suessmuth] Mr. Minister, would 
you permit a question by Deputy.... 


[Genscher, interrupting] I would like to finish my state- 
ment, and then I will be available for your question, dear 


colleague. 


Over the past years, Germany has worked with particular 
emphasis for the development of the relations between 
the EC and Yugoslavia. It was Germany thai repeatedly 
supported Yugoslavia’s role in the Nonaligned Move- 
ment and recognized it as being of merit. However, 
Germany also is the country that 1s taking the only 
possible step on the basis of its history and the obligation 
imposed by its Constitution, namely advocating the nght 
to self-determination, human rights, and the respect and 
protection of the rights of minorities everywhere in the 
world, and thus also in Yugoslavia. [applause] 


In the war that is raging in Yugoslavia and that claims 
more lives every day, we are not taking the side of one 
people or the other in Yugoslavia, but we are taking the 
side of the basic values of our Constitution and the basic 
values agreed on in the Paris Charter for coexistence in 


Europe. [applause] 


We are shaping our policy on this basis. On 28 October 
1991 the EC foreign ministers decided that if Serbia 
continues to refuse to participate in the peace process, a 
political solution will be sought together with those 
republics that are ready for cooperation and without 
Serbia, and this will be done also with a view toward the 


recognition of the independence of those republics that 
want it. 


This, ladies and gentlemen, must be the goal now. We 
must not permit Serbia to continue to disturb and hinder 
the peace process with its policy of refusal, but we expect 
that ‘he conference will be concluded without Serbia and 
together with the parties that are recognized on the basis 
of the recognition of the existing borders and not of the 
borders that have been shifted through conquest 
[applause] and by respecting and protecting the nght of 
the minorities. 
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We expect the package of sanctions that was adopted on 
Monday [4 November] to be put into force on Firday [8 
November]. We also expect all member states of the EC, 
all of whom agreed on Monday to do so, as is known, to 
put this package into force on Friday together with us. I 
do not want to conceal the fact that a serious crisis will 
erupt within the EC if this package is not adopted. 


However, beyond these measures we also expect the 
other states to accept the proposals that the Federal 
Government submitted last month, most recently on 
Monday. We suggested the imposition of a comprehen- 
sive trade embargo, including an oil embargo, and a coal 
and steel embargo, against those who refuse to join the 
peace process. We must make it impossible for the 
Yugoslav People’s Army to carry out further air raids on 
civilian targets and towns and to let their tanks roll by 
interrupting the oil supply. [applause] 


We further expect that, on the basis of coordination by 
the EC Commission and cooperation among our states, 
capital and payment transactions will be blocked for the 
republics that refuse to support the peace process. We 
expect that export licenses will no longer be granted for 
sensitive goods and technologies. We expect the suspen- 
sion of scientific-technological cooperation and the sus- 
pension of bilateral agreements concerning traffic by 
land, sea, and air. 


Only if clear economic signals are set can there be a 
chance of bringing to their senses those who believe that 
they can solve serious political problems in the heart of 
Europe in the year 1991 by military means. [applause] 


Ladies and gentlernen: Let us face the fact that the 
history of the Yugoslav peoples is characterized by 
difficult and varied events. Nobody should believe that 
simple solutions are always the best solutions. However, 
it is also an irony of history that in the country that was 
the first to liberate itself from Stalin's strangichold the 
last relics of the old political class are able to foist a war 
on the people that nobody wants and that is only to the 
disadvantage of the ordinary people in Yugoslavia. 


I also hope that the UN Security Council will meet its 
responsibility, because the sanctions | just mentioned 
will only affect the EC countries. The UN Security 
Council alone is in a position to adopt sanctions that are 
mandatory for the whole community of states. 


Ladies and gentlemen: Germany's policy toward Yugo- 
slavia also wants to prevent the exercise of the mght to 
self-determination from developing into a renationaliza- 
tion of policies in Europe, particularly because we 
respect the people's right to self-determination, and from 
contributing to the balkanization of Europe and Yugo- 
slavia. For this reason, it is necessary that the republics 
that seck independence and those that want to stay 
together are offered an anchor of stability in the form of 
association treaties with the EC, with the prospect of full 
membership. Only if we succeed in expanding the sta- 
bility zone of the EC to this part of Europe will we be 
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able to prevent this region of Europe from turning into a 
zone of crisis for the whole continent once more. 


I belheve that it is also important to open up the CSCE 
structures, so that those who want to stay together and 
those who want to become independent may become 
members of the CSCE process. As the country that holds 
the chairmanship of the CSCE crisis mechanism, we 
have so far succeeded in ensuring the support of the 
originally 35 and now 38 members for all steps and 
decisions of the EC. 


Under our chairmanship, the Western European Union 
decided that, if all parties to the conflict so wish and if 
the EC makes a corresponding decision, armed forces of 
the Western European Union will be established as a 


peace-keeping force. 

[Unintelligible interjection] 

[Genscher] Well, armed forces consist of soldiers, and 
peace-keeping forces consist of soldiers as well. This is 
the way it is. The armed forces will certainly not be 
formed out of fire brigades, but out of the armed forces 


of the member states of the Western European Union. 
For this reason, this step ts necessary. 


[Suessmuth] Minister Genscher.... 


[Genscher, interrupting] Deputy Gansel, | would like to 
say that you have now certainly discovered that your 
ironic remark about my statement that the Western 
European Union does not represent a threat to NATO 1s 
certainly unfounded. In a written interview for a Neth- 
erlands paper I stated that there is no contradiction 
between the goals of the Western European Union and 
those of NATO. You only quoted the headline. As a 
politician you must know that it 1s misleading to take the 
headlines of interviews as the content of interviews. 


[Suessmuth] Mr. Minister, we have received requests for 
two questions: the first from Mr. Konrad Weiss, who still 
refers to Yugoslavia, and the second from Mr. Gansel. 


Will you accept them” 
[Genscher] Yes, of course. 


[Weiss] Mr. Minister, do you share my opinion that 
German foreign policy becomes untrustworthy if at the 
very time the foreign minister, chancellor, and opposi- 
tion speaker, Norbert Gansel, complain in this house 
about the war in Yugoslavia, a Yugoslav citizen is 
deported to this combat area. Citizen (Islam Abbas) is 
currently on board an aircraft. I have received this 
information. After his mother wept the whole afternoon 
in my office yesterday, all my efforts with the 
Northrhine-Westphalian minister president and the inte- 
nor minister to prevent this were in vain. This afternoon 
the man will be put in a uniform of the Yugoslav 
People’s Army and be employed against Croatia. Is this 
a credible foreign and domestic policy” 


[Genscher] I do not think that this is a foreign policy 
question. But if you want to hear my opinion on the 
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event, provided that it took place as described by you. I 
would not have assumed the responsibility for deporta- 
tion in such a case. [applause] 


[Suessmuth] Now we come to Mr. Gansel’s question. 


[Gansel] I must say that after that question our argument 
almost seems to me to be out of place. 


{Genscher] This is not a argument, it is a clarification. 


[Gansel] I did not quote the headline, but the first 
sentence of the DPA report. 


[Genscher] Well, ladies and gentlemen, this does not 
change my impression that today there is far-reaching 
agreement on the chancellor's government statement on 
the forthcoming European Council meeting in Maas- 
tncht and the NATO summit, even though the spokes- 
woman of the Party of Democratic Socialism [PDS] 
made different comments. I can only welcome this. 


1 would like to ask you, dear colleagues—here I come to 
the topic of Yugoslavia, which really moves me—to 
make use of your opportunities in your party families, in 
order also to canvass in the other European countries for 
the position that I have presented here and which will, in 
my opinion, be broadly supported in the German Bund- 
estag. I must tell you that I was depressed when I had to 
ascertain that in the discussion on the topic of Yugo- 
slavia in the European Parliament, the strengthening of 
whose rights we all advocate out of conviction, only 
about 20 percent of the members were present and it was 
not even possible to achieve a resolution that was sup- 
posed to advocate the nght to self-determination and 
recognition, with the rights of the minorities being taken 
into account. I wish th... where majority decisions in the 
EC are possible, the majorities for the nght policy could 
at least be attained. [applause] 


In conclusion, dear colleagues, let me make one com- 
ment on the EC. From what I have stated here it has 
become evident that the Federal Government would 
have wished that many decisions in the EC had been 
made more quickly and, in accordance with our wishes, 
more clearly. However, | do not regard this as a reason to 
criticize the EC to the extent that I have witnessed, even 
in public statements at the political level, in the past few 
weeks and months. | think that the shortcomings and 
problems in the decisionmaking process in the EC, 
precisely in the case of Yugoslavia, are not an argument 
against this EC, but an additional argument for us finally 
to achieve a joint foreign, security, and defense policy. 
Thank you. [applause] 


Genscher Interviewed on Sanctions Against Serbia 


AU0S11202791 Mainz 3Sat Television Network 
in German 1822 GMT § Now 9] 


[Interview with Foragn Minister Hans-Dietrich Gen- 
scher by Paul Burkhalter from the “3Sat Studio Pro- 
gram”. Genscher in Bonn, Burkhalter in the Mainz 
studio—tive] 
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[Text] [Burkhalter] I now welcome Foreign Minister 
Hans-Dietrich Genscher in our studio in Bonn. Good 
evening, Mr. Genscher. 


[Genscher] Good evening, Mr. Burkhalter. 


[Burkhalter] Thank you very much for giving us this 
interview. Mr. Genscher, are we not actually back at the 
beginning of the Yugoslav crisis—that is, at the begin- 
ning of July, when the military conflict started? 


[Genscher] No, we are not, because in the meantime the 
other EC states, too, have come to understand that the 
responsibility for the war in Yugoslavia rests with Serbia 
and the People’s Army. Therefore, on 28 October we 
decided that today a last attempt will be made, and if 
Serbia does not agree to the EC proposals today we will 
continue the negotiations without Serbia, with the goal 
of recognizing those republics which so desire, and that, 
at the same time, the implementation of sanctions 
against those republics that reject the peace process will 
be decided. Therefore, on 8 November, on the fringes of 
the NATO summit in Rome, the EC will have to decide 
on the implementation of these sanctions and on the 
continuation of the conference without Serbia. 


[Burkhalter] But are these sanctions not perhaps too 
weak, has the pressure not been insufficient, since Serbia 
refused? 


{[Genscher] I cannot answer your question completely in 
the negative. Germany wanted more far-reaching sanc- 
tions. We wanted a complete trade embargo, including 
an oil embargo; we wanted ali accounts of the SFRY 
Central Bank and of the Serbian state to be frozen; and 
finally, we wanted the suspension of all traffic contracts 
with Yugoslavia—that is, the contracts on air traffic and 
road traffic—and we wanted to put these contracts into 
force again only with those republics participating in the 
efforts for peace. 


Yesterday no agreement was reached on that, but, after 
all, what we agreed on yesterday is an effective package. 
From the German viewpoint, however, it is only a first 
step, which must be followed by additional steps. 


[Burkhalter] You said yesterday evening that these sanc- 
tions have long been overdue. Does this mean, in other 
words, that more pressure should have been exerted in 
the past? 


[Genscher] If it had been our decision alone, yes, because 
we have already done what we could do on our own. 
Some weeks ago we stopped granting state guarantees for 
exports to Yugoslavia, in particular to Serbia, and we 
reopened such loans for those republics participating in 
the peace process—that is, Slovenia, Croatia, and Mon- 
tenegro. 


[Burkhalter] You also mentioned an oil embargo. Would 
this be a strong means of pressure to make use of the 
armed forces more difficult and to weaken them? Would 
this be a feasible method” 
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[Genscher] I think that the oil embargo would affect the 
armed forces above all. They need oil and fuel for the 
planes with which they kill civilians and for the tanks 
with which they attack the towns and villages. Such an 
embargo would affect these activities. We are also in 
favor of the UN Security Council imposing such an oil 
embargo, because it alone can impose an embargo that 1s 
binding for all states of the international community, 
while the EC can only act for itself—even though this 
would be substantial because we have the promise of the 
Soviet Union and Yugoslavia’s neighboring states of 
Austria, Hungary, and Albania that they would imple- 
ment sanctions together with us. 


I think that everyone, down to the iast person, must be 
aware of what I have been saying for weeks and months, 
namely that the Yugoslav People’s Army is waging a war 
against the people in the individual republics, in partic- 
ular in Croatia, and that this Army has put itself outside 
any responsibility and control. Whoever still extends his 
hands to it, as does the Serbian leadership, must know 
that he isolates himself in the international community. 
Therefore, the implementation of these sanctions and 
the immediate continuation of this conference, with the 
goal of recognizing those republics which so wish, is the 
only possible response by the international community. 


[Burkhalter] Your colleague from Greece spoke up this 
afternoon. The Greeks do not want to join in the 
economic sanctions against Serbia. Your colleague. 
Andonios Samaras, plans to announce Greece's veto in 
Rome on Friday. Do you see any chance that the 
sanctions will be implemented” 


[Genscher] I can hardly imagine that, because both of us 
were present at the meeting yesterday evening and he 
agreed to the implementation of this package of sanc- 
tions when we put it together. He only expressed reser- 
vations by saying that Greece will be most affected by 
these sanctions because of its close economic links with 
Serbia. Therefore, he expects the EC states to help 
Greece in overcoming these problems. The EC Commis- 
sion should make proposals for that. This means, he said 
yes to the package but expressed expectations. | can 
hardly imagine that on Friday he will adopt a different 
attitude. This would also give rise to a severe crisis for 
the EC. 


[Burkhalter] The 12th cease-fire was concluded today, 
Mr. Genscher, but the fighting continues, almost mock- 
ingly. Is there no better way—! think of a peacekeeping 
force—to really enforce this cease-fire? 


[Genscher] We only have the instruments of politics: 
Political pressure, mediation, and economic sanctions. 
The term peacekeeping force is misleading because a 
peacekeeping force presupposes that all parties involved 
are willing to accept such a force. The Western European 
Union offered this under my chairmanship, but Serbia 
rejected it. This shows that the presence of peacekeeping 
forces—be they from the United Nations or from the 
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Western European Union—would be considered a hin- 
drance by Serbia, as well as the Army. 


No one thinks of military intervention, no one has 
advocated that, we do not have a mandate from the UN 
Security Council for that. I also do not believe that this 
would make the situation easier. However, a peace- 
keeping force, if 11 were accepted by all involved, could 
contribute to pacification, but preconditions for that do 
not exist. Therefore, the only things that remain are 
economic pressure and political pressure. 


We see how difficult all this is when we look at the 
problems in the Middle East. This is not directly at our 
doorstep, but there too, it took a very long time until a 
peace conference was brought about in the first place, 
with the participation of the superpowers. We brought 
about the peace conference here far more quickly. Now it 
has to be brought to a conclusion with determination, 
without Serbia and those who support Serbia, so that the 
future of the republics is finally clarified. The republics 
exercising their rights to self-determination by claiming 
independence have the right to demand our recognition 
of their independence. This must be done now. By the 
way, this was also envisaged by the EC on 28 October. 


[Burkhalter] A last question, Mr. Genscher: All these 
efforts, these sanctions, partly affect innocent people. 
Are these thoughts that one also has as a diplomat on the 
international stage? 


[Genscher] One always has to examine the effects of 
sanctions in every respect. We are facing a situation, 
however, in which a military leadership is using armed 
force to enforce ideological and nationalist goals. The 
only option remaining in this situation is the use of 
sanctions to put an end to these military efforts. 


Of course, this means that people will be affected who 
perhaps do not approve of this war in their hearts 
because | cannot imagine that the Serbian people whole- 
heartedly approve the policy pursued by their political 
leadership and by the Army. There are many reports that 
soldiers, including Serbian soldiers, are deserting. This 
shows that there are signs of dissolution. 


We must take those measures available to us so that this 
bloody game finally is ended. | believe that the con- 
science of every person must cry out, and I must tell you 
that for me it is depressing. For weeks I have pointed out 
who is responsible. | hope that the increasing support for 
this position now will lead to decisions that will make it 
clear to the people in Serbia and in the Army what kind 
of development they have started and that there is no 
way out for them anymore which relies on the weakness 
of others. 


[Burkhalter] Mr. Genscher, thank you very much for this 
interview, Thank you to Bonn. 
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Urges Stronger EC Measures 
LDOS 11121191 Hamburg DPA in German 1139 GMT 
5 vov 9] 


[Text] Bonn (DPA)}—Foreign Minister Hans-Dietrich 
Genscher (FDP) [Free Democratic Party] has called for 
stronger measures against Serbia. An unsuccessful out- 
come of the peace conference in The on 6 
November and continued fighting by the Yugoslav Peo- 
ple’s Army would mean that the parcel of measures 
adopted by the EC could be just a first step, Genscher 
said before the FDP Bundestag group. 


The EC measures, the implementation of which will be 
decided at the Rome summit on Friday, provide, inter 
alia, for the cancellation of the trade and cooperation 
treaty with Yugoslavia. Genscher also called for a com- 
prehensive trade embargo, including an oil embargo, the 
freezing of all assets of the Yugoslav central bank, and 
the suspension of all bilateral traffic agreements [verke- 
hrsabkommen] with Yugoslavia. 


Those Yugoslav republics willing to cooperate should, 
however, be excluded from all three measures. Further- 
more, the UN Security Council should deal at once with 
“mandatory measures.” Imposing an oil embargo is 
especially urgent. Genscher emphatically rejected ten- 
dencies which fail to distinguish sufficiently between the 
aggressor, the Yugoslav People’s Army, and the Croats 
under attack. “It 1s not Croatia which is waging war in 
another republic, but the Yugoslav People’s Army in 
Yugoslavia.” 


Consulate-General Established in Ljubljana 


LD0611103191 Hambure DPA in German 0844 GMT 
6 Nov 9! 


[Text] Bonn (DPA)}—The Federal Republic is to imme- 
diately establish a consulate-general in the Slovene cap- 
ital, Ljubljana, the Foreign Ministry announced today. 
Foreign Minister Hans-Dietrich Genscher decided that 
this consulate-general and the consulate already in exist- 
ence in the Croatian capital, Zagreb, will immediately 
become embassies, as soon as recognition of the Repub- 
ics of Slovenia and Croatia has taken place. 


Thus Bonn is preparing itself with this first step for the 
imminent recognition of the two republics, informed 
circles were saying. Recognition, which the foreign min- 
ister has supported on the various EC councils if Serbia 
continues to refuse to compromise, could possibly be 
implemented in connection with the sanctions which are 
to be decided on this week. 


Immediately after the announcement the future ambas- 
sador was on his way to Ljubljana. Guenther Seibert was 
named the consul general for Ljubljana; until now he was 
in charge of a disarmament department at the Bonn 
central offices. 


FBIS-WEU-91-215 
6 November 1991 


Genscher, Uruguay Counterpart Confer on GATT 


LDOS 11214891 Berlin ADN in German 1546 GMT 
5 Now 9/1 


[Text] Bonn (ADN)—The foreign ministers of Germany 
and Uruguay, Hans-Dietrich Genscher and Hector Gros 
Espiell, expressed the hope that the GATT negotiations 
will be able to be concluded by the end of the year. 
During talks between the two politicians, Genscher said 
in Bonn today that success is definitely necessary. The 
aim of the talks corresponds to the organizational plans 
of the Federal Republic. At the same time, Germany is 
aware of the significance of the Uruguay Round of talks 
for Latin America. 


Gros Espiell, who is also the chairman of the central 
negotiation committee at the Uruguay Round of the 
GATT negotiations, informed his German colleague of 
the most recent developments in Latin America. 


Regarding the UN world conference on human rights, 
which 1s to take place in Berlin in 1993, the two ministers 
agreed to close cooperation with the aim of advancing 
the worldwide validity of human nghts. 


Financial Council Drafts Monetary Union Proposal 


LDOS511211891 Berlin ADN in German 1815 GMT 
5 Nov 91 


[Text] Bonn (ADN)}—The French and German finance 
ministers, Theo Waigel and Pierre Beregovoy, have 
drafted joint proposals for a path to European economic 
and monetary union at the 10th session of the Franco- 
German Financial Council. Afterwards the two minis- 
ters, speaking to the press in Bonn this evening, stressed 
that their countries want to achieve the aim of a unified 
currency in the EC. 


In the transitional phase a European monctary institute 
is to be set up in which representatives of the national 
tanks should prepare the final step to a unified currency 

The finance ministers stated that a detailed paper on 
joint ideas is to be drafted by the relevant secretaries of 
State by the beginning of next week. 


Finance Minister Waigei said that the transitional phase 
to Monetary union must be as brief as possible. During 
this period there should be no European central bank, 
and the central banks of the EC countries must retain 
their responsibility for natxonal monetary policy. “There 
must be no gray area of monetary policy responsibility,” 
the federal finance minister stressed. 


Waigel’s French counterpart, Beregovoy, named | Jan- 
wary 1997 as the latest date for entry into the so-called 
third phase of monetary union, that is to say, the 
introduction of a common currency. It must then also be 
decided which countnes come into consideration for this 
step and for which states a special regulation would have 
to be found. According to Waigel, there can be no 
withdrawal from the European economic and monetary 
union in the third phase. With the ratification of the 
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treaties, the process 1s irreversible, he said. One does not 
want to and one cannot withdraw then. 


BfV President Comments on Continuing Role 
AU0S 11143591 Hamburg DER SPIEGEL in German 
4 Now 91 pp 41-47 


{Interview with Eckhart Werthebach, president of the 
Federal Office for the Protection of the Constitution by 
Paul Lersch and Dirk Koch in Cologne; date not given: 
“A Process of Change™] 


[Excerpts] [DER SPIEGEL) Mr. President, the East- 
ee CE en eee Cee, the GDR, your main 
enemy, has disappeared. Why does one still need the 
Federal Office for the Protection of the Constitution 
[Bfv)? 


[Werthebach] I can answer this question only by listing 
the tasks that we have here day by day. Should we deal 
with certain tasks in the ficld of ultrarightism and 
ultraleftism, in aatsonal and international terrorism, and 
in counterespronage? Would the FRG's internal security 
be able to tolerate that? 


[DER SPIEGEL} First of all, a counter question: How 
mature, do you think, 1s democracy in the united Ger- 
many” 


[Werthebach] Democracy in the FRG has proved its 
worth. For 45 years we had two blocs of power, which, in 
hindsight, turned out to mostly be factors of stability in 
politics. Now one of these blocs of power is crumbling. 
This sets entirely new developments in motion, in the 
Soviet Union, in Yugoslavia. There will be an increasing 
number of internal conflicts—racist, ethnic, and nation- 
alist conflicts. Our experience shows that almost all of 
these conflicts also affect Germany. [passage omitted] 


[DER SPIEGEL] Is it true that those who want to 
completely abolish intelligence services are the truc 
democrats? 


[Werthebach] This question is not new. When I heard 
that I reacted very calmly, because the intelligence 
services are indispensable for the FRG's security con- 
cerns. 


[DER SPIEGEL] Even without the BV it is well known 
that skinheads or other ultrarightists are currently 
engaged in inciting people against foreigners. It is the 
task of the police to deal with that. 


[Werthebach] According to our current legal system, the 
police basically do not have any authority before such 
illegal actions are committed. We, on the other hand, 
observe extremist organizations that are engaged in 
political actions. Here we recognize trends toward vio- 
lence at an early time. Occasionally, attacks were not 
committed in the first place because of information 
provided by the BfV. 


[DER SPIEGEL] For instance? 
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[Werthebach] In the new lacnder we noticed a mghtist 


out, 
mena eaty Sal ey pee Rage oy te 
find the perpetrators, such as in the case of a man from 
Mozambique, who was the victim of an ultrarightist 
attack in Dresden. We gain such information through the 
use of larson men or other intelligence service methods. 
[passage omitted] 


[DER SPIEGEL] The BKA also engages in observation 
before a crime 1s committed” 


[Werthebach] There are observations to a very limited 
degree. | do not want to deny that the police are watching 
behind a fence in some cases. 


[DER SPIEGEL] The command echelon keeps getting 
new recruits from the RAF scene. If someone from the 
scene disappears, the BfV does not know what to do, 
either. 


[Werthebach] In any case, police and BfV have achieved 
considerable success concerning the militant RAF scene. 
Over the past eight years 12 RAF people were arrested, 
those who had carned out most serious bomb attacks. 
Another example: A Palestinian group associated with 
Ahmad Jibril tried from the FRG to plant a bomb on a 
Spanish passenger plane and to blow it up. We prevented 
this. The same goes certainly also for other attacks; five 
radio bombs were found because of information pro- 
vided by us. 


[DER SPIEGEL] Did the Israelis pass on the informa- 
tion to you” 


|Werthebach] It was part of international cooperation. 
But without the BfV it would not have worked. 


[DER SPIEGEL] What about the underground activities 
of the Ministry of State Security (MfS)’ 
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[Werthebach] According to our findings, an organization 


[DER SPIEGEL] Do they endanger the liberal democ- 
racy” 


[Werthebach] In any case, ay Se eee ane 


[DER SPIEGEL] One of your main tasks was countere- 
spionage. What remains of that after the end of the 
East-West conflict” 


[Werthebach] Al the moment, we are more 
than 1.700 traces that point to MfS spies. Some of them 
have been taken over by the KGB. By the way, Mr. 
Primakov, the head of the First Main Administration of 
the KGB, said: “Of course, we will continue the collec- 
tion of untelligcace abroad as long as the CIA exists.” 
There is proof that the KGB is expanding its network of 
agents in the FRG to a considerable extent. More than 20 
KGB agents have been discovered since the beginning of 
1990. 


[DER SPIEGEL] Obviously, the intelligence services 
continue with their games as if nothing had 
But where is the specific activity of this KGB. which 


endangers security” 


[Werthebach] I give you an example: By means of 
economic espionage the lead in knowledge, the technical 
know-how, which exists in the FRG—also because of 
bilhons of state subsidies—is to be reduced. We must 
prevent that. [passage omitted] 


[DER SPIEGEL] Do you think that your profession still 
fits into a time when alliance-crossing structures between 
East and West are established” 


[Werthebach] | am surprised by our simplistic point of 
view. In an mmterview Andrzcy Milczanowski, the new 
chief of the Polish intelligence service, said: “We would 
be a dishonest institution if we did not have information 
about what happens, for instance, in Germany and in the 
United States.” He continued: “Thorough and compre- 
hensive knowledge makes fnendship easier.” 


[DER SPIEGEL] So what’ One floppy hat cannot justify 
the existence of another floppy hat. Is everything sup- 
posed to remain as it was’ 


[Werthebach] Of course, the changed constellations in 
Eastern Europe also have consequences for our office. |! 
have developed a comprehensive concept that comprises 
organizational and personne! measures | want to present 


this concept first to the responsible body of the Budget 
Committee 
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[DER SPIEGEL] Can you give us its basic features” 


the East-West conflict” 


* View From West 


92GE00424 Duesseldor! WIRTSCHAFTSWOCHE 
in German 2° Sep 91 pp 47-52 


[Report by Henng Krumrey. Martin Buchenau, and 
Hans-Peter Canibol: “Costly Boom Higher Expenses 
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Obscure for Many Eastern German Contnbution to 
Western German Economic Upswing™] 


[Text] Chancellor Heimut Kohl thought 1 would be so 
beautiful: On 3 October, the new national holiday. 
“people were to dance im the streets and squares and 
organize parues.” But thes will not happea. at least not 
thes year. Although 78 percent continue to think that 
unification was the mght thing, just as many feel the 
lomats of thew financial burden-carrying capacity have 
been reached. One im five western citizens would even 
lke to have the Wall back. 


What most people mm the west do not sce: Unity has a 
positive influence on the economy in the old laender. The 
Ifo Instutute for Economec Research in Munich now has 
computed, exclusively for WIRTSCHAFTSWOCHE. just 
how large this drive from the cast us. The Institute pre- 
tended that the German border sull cxssts—hence there 
are no resettiers and commuters from the cast, no western 
and for the new lacnder. and no boom im demand by 
consumers there 


The most important finding of the Munich screntists 1s 
thes Economic growth im the west would then have been 
only half as tigh. In one year, unity brought an add)- 
tonal plu: of 24 percentage pomts im the national 
product—a figure which would make many an industrial 
country happy. Correspondingly positive was the 
employment development Almost $00,000 additional 
yobs were created un the west, thanks to unification 


That, however, was of lithe use to the unemployed im 
Dortmund or Leer Because the half milhon additional 
jobs are juataposed by just as many immigrants willing 
to work, and moreover, 385,000 commuters from the 
new laender Hence unemployment in the old lacnder 1s 
hagher than 1 would be without unity 


According to a computation by the German Institute for 
Econom Research (DIW in Berlin. the unemployment 
rate om the west today would be 0.6 percentage pots 
lower if western cotizens had gotten the jobs now being 
held by native cast Germans. But the actual figure is 
even lower, says Wolfgang Scheremet, DIW observer of 
the labor market. Due to the influa of workers from the 
new laender. “gaps mm the labor force potential” have 
been closed—particularly among skilled workers In the 
west. complaints about the lack of skilled workers 
stopped abruptly when the cast Germans came With 
their help. western enterprises managed to cxipand pro- 
ductron—and that provided jobs even for unskilled west 
Crermans 


The negative effect on the labor market in the west is 
only gradually becoming preponderant Whoever 1s stil! 
arriving now either displaces someone cise of docs not 
find a job Schemeret’s observation “Scasonally 
adjusted unemployment has been rising since Apni” 


Regrona’ politicians and trade unonists think they have 
drscovered another reason for it the shifting of produc- 
tron from the old to the new laender. In March of this 
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year, the German Asca Brown Boven [ABB] Kraftwerke 
AG wm Mannheim bought the cast Berlin Bergmann 


Borsig GmbH. the largest manufacturer of power plants 
of the former GDR. 


There, 2,000 of the former 3,750 work plzces are to be 
preserved. That 1s also at the capense of Mannheim 
colleagues) Mannheim ABB works councillor Joachim 
Schubert learned at the end of August that part of the 
turbine production 1s to be given to Borsig. as well as the 
maintenance plant 


Michael Pohr. board chairman of the ABB Kraftwerke 
AG, counters: “Without Borsig we would not even have 
gotten the | 70 milhon German marks [DM] order for the 
power plant in Rostock.” Half of u must be manufac- 
tured in the new laender 


The toy manufacturer, Macrklin. moved its production 
of model trains from Schwacbisch-Gmuend to Sonne- 
berg in Thuringia. Some | 20 jobs are lost in the west, but 
twice a8 Many New ones are created in the cast 


Huels AG. for mstance, has shifted us production of 
printed circust boards from Tromsdorf on the Rhine to 
Bernau near Berlin. SEL AG now manufactures cases for 
telephone switchboards in Arnstadt. Thunngia. insicad 
of west Berlon 


Other western enterprises keep crusting plants. but go 
cast with ther investments. Best-known case Heidel- 
berger Druckmaschinen AG (HDM). The largest pro- 
ducer of offset machinery worldwide was going to build 
a plant with 2.000 jobs for DM! bilhon esther in Dattein. 
North Rhine-Westphalia. or in Kasserslautern, Rhine- 
land-Palatynate Now the moncy and jobs go to the city 
of Brandenburg. “It was decisive that there we could 
Start with construction the soonest,” says production 
manager Alfred Linner. However, most investments im 
the cast do not hurt west Germany at all. The company 
location mm Bochum lost nothing when Opel AG went 
into Ersenach Window manufacturer Weru AG would 
have moved to France instead of Tnptis in Thuringia. 
And the case of Zahnradfabrik |gearwhee!l factory] 
Frnednchshafen. much cited in the press, did not cause a 
loss of yobs in the west, although the manufacture of light 
gcars was moved to Brandenburg and, simultancously. 
shorttume work was announced in two west German 
plants. Even Manfred Wenzel, chairman of the works 
council, admits that production would “otherwise have 
gone to Spain.” and shorittume work is occurring im a 
different product line 


DIW expert Scheremet cannot see “an overall economic 
effect” due to the few genuine redeployments. Many 
more jobs than were lost in the west duc to moves have 
been created by demand in the cast. The investment levy 
for the new laender also hardly harms west German 
locations 
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Whuile unsficatoon has hardly burdened the west German 
labor market and cven promoted overall cconomi 
growth. «= weighs heavily on the wallets of individual 
cuurens 


—Taxes and socsal charges have msen 

—Interest rates have settled at a high level, contrary to 
the global trend 

Inflation 1s growing. caused by the overheating of the 
boom and the mocrease m vanous cacise duties to 
finance the new lacnder According to the computbons 
of the Ifo Imststute. without Geriaan unity proces im the 
west would be 1.6 peroent lower 


An FRG four-person houschold with a higher imcome 
pays about DM125 per month for unity. By comparison: 
Due to tax reform at the beginning of last year, the 
houschold had a gain of DM 300. Rents and interest rates 
have gone up. taxcs are higher. and consumer goods have 
become more capensive because of hegher wages in the 
unity boom (see tabic). Everyone 1s affected—in partic- 
ular houschunters. builders of homes. and drivers of 
automobiles. To thes are added other factors that cannot 
be quantified for the individual. such as the overloading 
of the infrastructure 


These burdens will grow even further. In the coming 
years, at least DM100 bilhon per year will have to be 
injected into the new lacnder—the largest amount in 
1992. predicts Wilh Leibfrnz of the Ifo Institute. The 
western lacndcr will also have to shell out several billhons 
more 


All that dampens public sentement In August, abou! 40 
percent of FRG citizens were of the opimon that their 
financial corcumstances and their standard of living had 
detenorated duc to unity. according to a poll by the Infas 
Institute. So chancellor Kohl will have to wait a few 
more years for happy celebrations. He would like them 
to be as proud and cheerful as those which he observed. 
“always with a certam fecling of envy, among our French 
neighbors.” But then, the French have had thei unity for 
more than 300 years 





West German Households: Sacrifices for | nity 


E flects of unity of the monthly, budget of a eest Cerman four peron 
howsehold eth a higher incoms (one breade nner) 


Postion second half of 199! figures m DM 


























7178 * 7 























ees 








FBIS-WEL -91-215 
6 November 1991 























-$ 








' 
Tots! | ~ 425 
Searce ( compensation hy the Ho Imei o 6 | ommen Rewear t 








* View From East 


92GE0042B Dueweldor! WIRTSCHAFTSWOCHE 
in German 27 Sep 9! pp 53-4! 


[Report by Hans-Peter Canibo! and Roland Sumpel: “A 
Second Pay Check: Most People Are Better Off, but the 
Unemployed Lag Far Behind” | 


[Text] Work, car, evening mm front of the television set: 
With regard to the holy trinity of the German citizen, 
cast Germany has made enormous progress since the 
revolutvon. Under gray socialism. a worker had to tou for 
235 hours wntal he had the moncy together for a color TV 
set. According to the computations of the Institute for 
Apphed Economa Research im Berlin, today a working 
east German needs only 20 hours for 1. Man hours for a 


car have only been shortened from 697 to $45 hours— 

but formerly. a | 2-year warteng pernod had to be added 

until the Trati was allocated. Today the [Volkswagen] 

Golf stands im the car showroom, ready to be picked up 

Some goods. however, must now be carned with greater 

effort: A loaf of bread was formerly carned in two 
today it 


| 
. 


umes as much 

had been highly subsidized and meant for a GDR citizen 
a “second pay check™ im the amount of about 5,000 
marks per year But what he saved in basic necessities. he 
paid owt for luxury tems. Whoever has more moncy 
today than he requires for necessities can much 
betier in luaury consumption than under the old system 
In the cast almost everyone who works 1 a winner. The 
Munich Ifo Institute for Economic Research noted a 
“perceptible mecrease in real purchasing power” Ifo 
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But much more mmportant 1s consumption. Mosi peopic 
continue to cxpenence a great backlog of demand. They 
fill m so cagerly that, in individual cases, they have 
meanwhile outdone west Germans in possession of con- 
sumer goods. Two years ago in the GDR. almost half of 
all couzens still had black-and-white TV sects, now 90 
percent of cast German houscholds have color TV scts. 
Between the Wattenmecr and Watzmann [meaning eest 
Germany] « is only 87 percent. With automobiles, also. 
they have added enormously: On the average. 66 percent 
of eastern famules have a car, vis-a-vis 68 percent of west 
German houscholds. 


Not only employed people got a good deal, but also 


almost half in October 1991.” noted Ifo. The main 
reason are the three big pension hikes which occurred 
thes year and mm the past year at six-month intervals 


office pay, and there is only a meager amount of 
pocket money for elective consumption. 


Whoever 1s younger and out of work 1s in a similarly bad 
situation. In June 1991, unemployed men on the average 
recerved DM725, women only DM562. Unemployment 
1s bearable im material terms if the spourr 1s allowed to 
continue carning moncy. For households with one 
unemployed person, Ifo noted 


of the subsidies is the Trust Agency For the restruc- 
turing of its enterprises it 1s recerving DM 1} billion this 
year, and an additional DM?) 5 billion to support eastern 
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the west, in a job-creating project or continued education 
and retraining. Over 3 milhon people work shorttume or 
not at all—some registered as unemployed, some in carly 
retirement. 


According to all prognostications, ther number will 
mecrease further. Particularly affected are older people. 
The two-thirds society, long a slogan in the west, 
threatens to become reality im the cast: a majority 1s on 
the way to a western standard of living, the rest fall 
behind—particularly women, and older and unskilled . 
people of both sexes. Their income is meager, many no 

longer have any prospects 


Hardly any trade unionist, entrepreneur, or politecian 1s 
rackong his bras today over what 1s to be done about a 
looming proportion of 20 or 40 percent of permanently 
unemployed—perhaps distnbute work differently. at the 
cxpense of those now consuming happily’ Instead, 
everyone is clinging to the Wuson that all will be 
reemploved in the coming upswing. Bul even sectors 
with an impending boom do not need as many people as 
before. Construction firms, for example, will manage 
with fewer workers than during GDR times. predicts the 
Inststute of German Industry (TW) in Cologne 


East Germany 1s being restructured and streamlined. 
The majority of the citizens will soon profit enormously 
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Prices Inflation Instead of Subsidy 
Pree andes for cont of Geang & cant Germany (1909 © 168) 
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* East-West Economic Gap May Continue To Grow 


9NGE 00434 Hamburg DIE ZEIT in German No 41 
11 Oc V9ipil 


[Article by Peter Christ: “The Country With Two 
Speeds: The Gap Between the Poor East and the Rich 
West is Likely To Widen Over the Coming Years”] 


[Text] Have we become one people after a year of 
governmental unity’? Economically, socially, and emo- 
thonally, the Germans in the cast and west are far from i, 
and it will take years until the equality that 1s postulated 
im the Basic Law will be approximated in living condi- 
trons. Both socreties have grown too far apart from one 
another for this gap to be closed in a short span of time 


To be sure. eastern Germany profits from unification 


ation 1% given to the increasing prices. Roads and rail- 
road lines are berng renovated, or replaced completely. 
sewage treatment plants are being built, power plants are 
being upgraded to the state of the art, inner cities and 
villages are being preserved from further decay. and the 
telephone nctwork is being modernized. The capital 
stock of industry 1s berg ransed to a level at which it can 


mark. To be sure, Japan is productive and mnovative, 
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but its onfrasiructure docs nol stand up to a comparson 
with the standard on eesiern Germany 


The Largest 4 inners 


Living condstyons im the cast will gradually umprove. but 
for the ume being the biggest winners of unification are 
to be found m the western portion of the acw Federal 
Republic. a 1 there. premarnly. that the owners of wealth 
and the means of production are to be fowr 4. they are the 
ones who are skimmung off the profits of unification The 
opening of the borders gave the west German economy 
mmcreases on sales and profits. the akes of whech have not 
been cupenenced sence the mid-1970's. 


See ee ee oe eee ee oe 


tacteded among the lover if a used Trabi fetched 


municipalities make land and buildings available under 
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favorable condipons. From the standpoint of economic 
polscy, this concentrated promotion 1s correct, bul im a 
preponderance of cases. « 5 west Germans and for- 
cagners who denve the benefit, and they, in any case, are 
already well off In any event. the investment promotion 
1s berg financed from general taxation. to which. above 
all, the west Germans contribute 


The Federal Government, the Trust Agency. the trade 
umons, and the employers have. as yet. made no 
attempts to correct the unequal distribution of wealth so 
that even the workers in cast German: would get a share 
of the productive wealth that ostensibly has been thei 
mgmt. as national property, for 40 years. Wolfgang 
Theerse, an cast Berliner and Deputy Chairman of the 
Social Democratic Party [SPD], will probably prove to 
be correct with hes thesss: Despite the transfer of Gov- 
ernment, he says. there will be “apart from the retail 
trade and m the service sector, hardly any entrenched 
ownership of capital in the new iacnder among the local 
population ~ 


In any event, two very different socecties. mm terms of 
» :alth, had come into berg mm “the new Germany.” asa 
study by the German Insistute for Economia Research 
shows. In 1990 alone. the west Germans saved almow 
DM179 bilhon—more than the cast Germans have 
owned m tota: wealth thus far, namely post DMI 
billon 


Inevitable Disparity 


These figures convey. duc to the differences im popula- 
tion figures. a distorted mmage that can be set to mghts if 
the average net monctary assets (Monctary assets minus 
credits) per household are cxamined In 1990. West 
German households had an average of DM100,000 
deposited in banks. building socetics. insurance Compa- 
mies and securities. cast German houscholds. just a fifth 
of that amount. The Federal Minister of Labor, Norbert 
Bivem, sees the dangers of “a new German geography 
Capital om the west, and, if we're lucky, work mm the cast.” 


The skewed distribution of wealth between cast and west 
8 Certainly not a consequence of German unification, 1 
grew over a period of 4) years. and reflects the 
different performance strengths of the two economic 
systems. One thong that 1 certamnly not wanted from a 
standpoint of national policy and from the social stand- 
pornt 1s that unification should entrench these inequities 
even further 


The cast Germans will have a hard tere trying to change 
anything about the system. even im the area of mmcome, 
the most wmporiant source for the creation of wwaith., 
German society will remain oplit for years to come. A 
study by the International Research Orgar :zation’s Inst- 
tute for Econom Research showed that the real income 
of east German houscholds. when Lompared with | 989. 
has increased from between |9 percent (four-member, 
working class household with one wage carner and one 
unemployed family member) and almost 47 percent 
(single-person household. consisting of a penssoner) 
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those who lost thes regular jobs. or those who will yet 
lose ther jobs. By the end of August. m the former GDR. 
easily |.06 millon workers were jobless, and of these— 
for whatever reason—casily 230.000 receive no unem- 
ployment benefits. and no unemployment assistance At 
. 145 milhon people cre working a 
of these have no reason 


z 
; 


long-term unemployment and inadcquate pensions 
Crerhard Baecker and Johannes Steffen of the Institute of 
Economics and Social Scrences of the German Associa- 
won of Trade Unions (WSI), have calculated that in 1989 
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in the former Federal Republic, circa 5.6 million people 
were living at or near the poverty level. 


In relative terms, this fate will overtake more people in 
the new laender. The Trust Agency intends to eliminate 
$50,000 jobs in its firms this year. Herbert Berteit, of the 
Institute for Applied Economic Research predicts that, 
taking 1990 as a basis, nearly all segments of the 
economy will reduce the numbers of those employed. 
The losses will extend from 80 percent (in the metal- 
working industry), to 65 percent (in agriculture and 
forest management), to 15 percent (in science, educa- 
tion, cclture, health, and social services). 


Those new jobs that were invoked so hopefully in the 
service sector will not, by any stretch of the imagination, 
come close to offsetting the loss. There will be an 
appreciable increase in employment only in banks and 
insurance companies. Retail trade, often characterized 
as a potential source of employment, has three times as 
many employees per square meter of sales area in the 
former GDR, as it has in the old Federal Republic. 
There, too, more jobs will be lost, than will develop. On 
the whole, approximately 5 million jobs will disappear. 


Women, especially, are the losers as a result of the 
collapse of the system in the east. As early as August, 
with a good 59 percent, they were clearly over- 
represented among the ranks of the unemployed. This 
trend will become more pronounced. Even in the old 
GDR, women were engaged in simple jobs, which were 
the first ones to fall victim to rationalization measures. 
In addition, more and more women will have a hard time 
balancing a career and child care. The network of day 
care centers, that was not more densely sown anywhere 
on earth than in the former GDR, is becoming more and 
more coarse-meshed, day care centers that had hereto- 
fore been financed by enterprises, are frequently being 
shut down without a replacement. Because women were 
more poorly paid than men, even in the GDR, they are 
especially threatened by poverty. 


It is correct that the rate of gainful employment in the 
former GDR (91 percent of the able-bodied work force 
had a paying job), when measured against the European 
average of 66 percent, was abnormally high and that 
therefore, the dismantling of the jobs is, in large mea- 
sure, nothing more than a normalization process. Of 
course, that provides no comfort to all those who lose 
their jobs. What is problematical is that this adjustment 
takes place in a compressed amount of time. 


Gerhard Baecker and Johannes Steffen of the WSI 
summarize the social consequences of the economic 
change in the grim prognosis that east Germany will be a 
“society cut in half.” A study conducted by the German 
Association of Trade Unions points to the same conclu- 
sion. In August, 200,000 east Germans were entirely 
dependent upon social assistance, 800,000 were recipi- 
ents of social assistance benefits, that is, they received 
social benefits from employment offices or pension 


FBIS-WELU-91-215 
6 November 1991 


insurance plans. By mid-1991, east German unemployed 
workers received an average of DM626, women as little 
as DM561. 


Expernence in the old laender has shown that long-term 
unemployment diminishes one’s chances of finding a 
pline required to work, the habit of working, the ability 
to withstand stress—diminish as the duratu.a of unem- 
ployment increases. This process will be even more grave 
in the new laender, because the working environment, 
the demands made on the job, the technical equipment, 
and the organization of the plants, will change much 
more rapidly than in the old laender. Four to 5 million 
people in eastern Germany will withdraw from the life of 
gainful employment on a long-term basis. They will live 
on social transfers, and participate in financial progress 
only to the extent that transfer services increase. 


Limits of Willingness To Help 


The state of Governmental finances, the burden 
employees and employers must bear in terms of welfare 
costs (unemployment insurance, health insurance contri- 
butions, pension insurance, and soon, health care insur- 
ance), do not leave much leeway for the distribution of 
benefits. The relative poverty of many people in the cast 
1S programmed in this way. 


The west's willingness to help will soon reach its limits. 
The will “to overcome the distribution by sharing” 
(Lothar de Maiziere) is not ingrained in the rich west. 
The “cooperative effort, Upswing East”, which is being 
financed with a total of DM24 million, is scheduled to 
end in 1992. Investment enhancements and subsidies 
are, in accordance with planning thus far, scheduled to 
end at the same time, and payments from the German 
Unity Fund will decrease drastically. Readiness to place 
new burdens on the taxpayers will not be enhanced in the 
arena of the 1994 Bundestag election. A struggle for 
distribution will flare up between the rich west and the 


poor cast. 


Here are two examples out of many that offer a prelim- 
inary taste: A few weeks ago, when Federal Minister of 
Finance Theo Waigel announced his desire to shift the 
federal structural assistance of DM2.5 billion from the 
old laender to the rew, beginning in 1992, the Social 
Democratic minister-president of Rhineland-Palatinate, 
Mr. Rudolf Scharping, remarked .hat Mr. Waigel wanted 
to steal the DM200 million that were due his land. A 
second example: In late August, the SPD labor group in 
the Bundestag protested against “policies of deforesta- 
tion” to the detriment of the west German coal mining 
industry because the Federal Government wants to cut 
back subsidies in that sector as well. Concerning the fate 
of the east German lignite miners, who are losing their 
jobs by the tens of thousands, not one west German 
politician has lifted a finger, or raised his voice. 


The result: The new laender will be compelled, to an ever 
greater degree, to finance their own buildup from their 
own funds (taxes, credits}—this also corresponds to the 
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declared will of their governments. If this is to be 
accomplished without nearly unconscionable lack of 
consumption on the part of the citizens, high rates of 
growth would have to be achieved. If the gross national 
product in the east, on a per capita basis, is to be 
increased to three-quarters that of the economic capacity 
of the west by 2000, average annual growth rates of 16 
percent will be necessary. In the post-war history of 
Germany, th-re 1s no precedent for such growth. This 
frenzied attempt to catch up is to be accomplished by 
people who have, in the decades gone by, for the lack of 
an alternative, withdrawn to their niches of introspec- 
tion, which left them room for a sparse hedonism. The 
will to achieve and striving for a career were less highly 
rewarded than adaptation and good behavior. 


This has chanped radically with the new economic order. 
“An entire society is being set free of the monitored 
provision by the cadre state. Instead of the career of a 
certain mode of thought, an individualizing principle of 
achievement is moving forward,” wrote the sociologist 
Ulnch Beck in the TAGESZEITUNG. 


The young people in the east will be in a better position 
to cope with the change than the older ones. A genera- 
tional split is threatening in the east. on one side, the 
younger ones, who have great opportunities, on the other 
side, the older ones, who, after 20, 30, or as much as 40 
years of internalizing the lifestyle and work ethic of 
actually existing socialism, will have great difficulty and 
no Opportunity to adjust to the new circumstances. 


Another split threatens the whole of German society, 
east and west. The efforts of the east Germans are, of 
necessity, focused on upgrading their material well- 
being. The west Germans—at least those two-thirds who 
live in comfortable circumstances—are onenting them- 
selves more and more toward postmaterialistic values. 
For them, leisure time, freedom in the configuration of 
their work time and the content of their jobs, and 
environmental protection, are issues of no lesser impor- 
tance than income. 


A Disjointed Side-By-Side Existence 


A simple example: Many east Germans are striving 
toward driving a comfortable western car. In the west, 
people who have long since had a comfortable car are 
discussing their ideas about ecological traffic patterns. 
Environmental awareness is much stronger in the west 
than it is in the east, where the pressure of the problems 
is much greater. 


Ulrich Beck speaks of a Germany of “discontemporane- 
ities.” Karlheinz Blessing, national managing director of 
the SPD, fears “a loss of social homogeneity” in the new 
Germany, “an ossification of different cultures that exist 
side by side, speechiessly, without any points of connec- 
tion.” 


It will take years for us to grow together to form one 
people, longer than we dreamed on 9 November 1989, 
when the first cracks were hammered into the Wall in 
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Berlin, and longer than was apparent on 3 October 1990, 
the day on which governmental unification occurred. 


Ultraleftists Discuss New Strategy Plans 
AUOS11145791 Hamburg DIE WELT in German 
4 Nov Yi pd 


[“Matthias Mietzko report: “Ultraleftists Discuss New 
Strategy Plans™] 


[Text] Berlin—The establishment of a nucleus of a 
“political-military organization” 1s the goal of an “orga- 
nizational debate,” which is currently being held in the 
ultraleftist militant scene. This is the result of a first 
evaluation of the new edition of the illegal underground 
magazine RADIKAL [Radical], which is disseminated 
all over Germany, and was pul into circulation in 
mid-October. The first page of this issue shows three 
toppled trucks of the Springer publishing company. 


Approaches to an improvement of the organizational 
“structures” in the surroundings of militant “autono- 
mous groups” have been visible for some time. Regular 
supraregional “infoshop mectings” (“infoshops™ are 
considered an important part of the communications 
and infrastructure) and “house days” and an “interna- 
tional congress” in Venice in June reflect the striving for 
coordinated action. 


Several position papers of militant cells in the 
RADIKAL edition 144 now insist that it is necessary to 
find new, organized “action approaches” in “times 
without much movement™—a euphemism for the nag- 
ging onentation problems, which have existed since 
German unification and the collapse of the socialist 
system in the East bloc. However, for that a certain 
“professional skill in resistance” is needed. More spe- 
cific proposals for the reestablishment of the ability to 
“pntervene in a strategically determined way,” are made 
by a cell with an “organizational approach,” which is to 
range between “indispensable conspiracy and the open- 
ness thai is necessary for a mass appeal.” 


The nucleus of such a “political-military organization” 
must be built from completely isolated “groups” and a 
supraregional “coordination body” with delegates from 
these cells. Via the “coordination body” the “technical, 
logistic, and political exchange” as well as the “coordi- 
nation of actions in terms of time” are to be ensured. 


In this connection, the RADIKAL edition strongly 
stresses the “need for antiracist/antifascist organiza- 
tion,” which will lead to predictable intensified confron- 
tations between ultrarightists and ultraleftists. “The 
autonomous movement must seriously ask itself whether 
the systematic counterterror against neo-Nazi and racist 
violence and its participants is not an urgent task,” it is 
said. 


In the evaluation of the letter bomb attack on Berlin 
Senate official Hanno Kicin, which is disputed in the 
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{ultraleftrst militant) scene. the discussion about “polit- 
ical assassination™ is continued. Some women from 
RADIKAL consider u “nght™ if, for instance, those 
“responsible for conditions in prison™ are “taken to 
task” with actions such as those “against Buback or 
Drenckmann.” As regards “punishment™ below this 
threshold, a “thorough discussion of possible events” is 
necessary, because in the case of certain attacks, “for 
instance an action with clubs,” “in practice” mt “cannot 
be ruled out 100 percent™ that “people might be killed.” 


Trust Agency Head Sets Deadline for Ending Work 
AUOS11150791 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Now 91 p 13, 15 


[“Ke™ report: “Trust Agency To Complete Work by the 
End of 1994") 


[Text] Berlin, 3 November—Within three years at the 
latest the operational work of the Trust Agency in Berlin, 
which comprises the privatization of companies and the 
decisions on recovery or closing down, 1s to be com- 
pleted. At least this 1s the goal that Trust Agency Presi- 
dent Birgit Brewel has set for herself: “That is why I exert 
so much pressure. We must finish this part of our work 
as quickly as possible, a Trust Agency that 1s responsible 
for 10,000 companies cannot be a lasting institution. It 
must be abolished as quickly as possibic,” Mrs. Breuel 
said in an interview with this newspaper. For her this 
means that the Trust Agency in its current form can be 
dissolved by the end of 1994 at the latest. 


Mrs. Breuel explained that « can be assumed with 
certainty that im two, at the latest in three, years the 
necessary decision about the further development of all 
companies can be made. In the end there will certainly 
be a few companies whose economic situation has not 
facilitated privatization, “but which one cannot, must 
not, or does not want to close down for structural 
reasons,” the Trust Agency president said. There is also 
a high probability that at that time one company or 
another in the stock of the Trust Agency will still exist 
which has long been working profitably but for which 
one cannot find a buyer, nevertheless. 


In her view, there are numerous possibilities to settle the 
continuation of such companies under corporate rules. 
Transferring them to the protection of a state industry 
holding company or of private holding companies 1s as 
conceivable as, for instance, the considerations in 
Saxony to found a Saxon fund. Therefore, not much will 
remain of today’s Trust Agency apart from holding real 
property in trust and a number of tasks involving the 
management of various problems and other procedural 
matters. “Thus, there will still be the Trust Agency's Real 
Property Society, there will be the financial manage- 
ment, which rests with the FRG Finance Ministry, the 
dealing with ecological burdens, the controlling of agree- 
ments, and a few issues of jurisdiction [hoheitliche 
Aufgaben], for instance in the agricultural sector, 


billion in 1992. 


In her view, the privatization of the 25,000 pieces of real 
property, which are still administered by the Trust 
Agency, will not change much, either. As an essential 
reason for that Mrs. Breuel cites the compensation that 
has to be paid by the Trust Agency to the former owners. 
Since the old owner 1s entitled to receive compensation 
valued at the fair market value or at least the profit made 
when the property is sold, in many cases the revenues 


has about 200 of such cases pending, 
percent have been settled once and for all. 


Mrs. Breuel thinks that the Trust Agency will face 
increasing Challenges in the course of the privatization of 
the 25,000 pieces of real property. This privatization is 
not Galy 2 lot of work, because at first the real property 
must be registered and assessed exactly. “In addition, we 
are facing a particularly sensitive area of privatization,” 
the Trust Agency president explained. To prevent as far 
as possible dishonest business practices and the potential 
conflict of interests in the sale of this real property, 
which is to be accelerated considerably over the next few 
months, a special method has been developed. 
According to Mrs. Brewel, this means that every step in 
the process is dealt with by different persons. Four steps 
are envisaged: registering the real property, assessing it, 
tendering and negotiating the sale, as well as awarding 
the contract. 


Ir the future, steps that are controlled in a similarly strict 
way are also to be applied if the sale of real property of 
Trust Agency companies that is not necessary for com- 
pany operations is involved. In the future, a strict 
distinction is to be made between the sale of the com- 
pany and the sale of such real property. In this way and 
through the smooth establishment of controlling and 
auditing Mrs. Breuvel, who on | November was awarded 
the Hermann-Ehlers Prize for her work, thinks that 
misdevelopments in privatization will be countered to 
an increasing extent. One handicap 1s, however, that 
there is a general lack of good auditors in Germany, she 


says. 
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* Trust Agency Tire Plant Closing Questioned 
92GE00474 Duesseldorf HANDELSBLATT in German 
8 Oct 91 p 15 


[Article by Axcl Granzow: “Liquidation Despite a New 
Tire Concept: Western Tire Manufacturers Seen 
Favored by Decision. Study Recommending Liquidation 
Kept From Management.™)] 


[Text] Berlin, 7 Oct—The method employed by the 
Trust Agency to privatize and restructure castern 
German enterprses 1s mecting with increasing dispica- 
sure among those enterprises. The most recent example 


of this 1s the decision regarding the voluntary hquidation 
of the Pneumant Reifenwerke [Tire Plant] Fuersten- 
walde AG. 


Peter Kripzak, an officer of IG Chemie [chemical 
workers’ union] and the vice chairman of the board of 
directors of the Brandenburg firm, informed the HAN- 
DELSBLATT that just this spring the Trust Agency had 
approved the restructuring plan for the former East 
German ture monopoly. The agency had assured the 
Pneumant AU management in writing that it would fund 
the restructuring plan until 1995. The Brandenburg 
enterprise had planned to be out of the red by that time. 


But events turned out much differently. On 26 Sep- 
tember, the following statement was issued by the Trust 
Agency: “During us 13 September 1991 session, the 
Tyust Agency board of directors concluded that the 
enterprise cannot continuc in its present form.” (HAN- 
DELSBLATT, 23 Sept 1991) The Pneumant AG will be 
voluntarily liquidated. The liquidating agent 1s to be 
Gordon Rapp. a Heidelberg attorney with the Wellen- 
sich: & Pastas Raw Genk The employees of the parent 
plant in Fuerstenwalde were informed of the decision 
during a personnei meeting held at the end of September. 
The employees’ hopes had been raised in mid- 
September, when the enterprise announced a new tire 
concept at the International Automobile Exhibition in 
Frankfurt. The Trust Agency director responsible for 
Pneumant AG did not attend the meeting at which the 
employees were informed of the decision to liquidate the 
enterprise: He sent his department head and an official 
spokesman to represent him. According to Knpzak, no 
high-ranking Trust Agency representative has set foot in 
a Pneumant plant. 


The Pneumant board of directors was taken by surprise 
by the Trust Agency decision. In a statement to the 
employees, the board of directors announced that it had 
neither been consulted on, nor participated im the deci- 
sion. The board of directors, management, and labor 
council were not informed of the decision to liquidate 
the enterprise until four days after u had been made. 
Kripzak says that the restructuring plan 1s now termed 
unrealistic and the costs considered too high. He does 
admit, however, that due to the slowdown in and over- 
capacity of the international tire market, the enterprise 
has thus far been unable to find a buyer. 
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rate, interested im acquiring portions of the ture plant. 
Knpzak also reports that the Trust Agency has informed 
Pneumant that new enterprises are to be established on 
the site of the Pneumant parent plant. creating appros- 
imately 2,000 jobs. According to the restructuring plan. 
there were to be only 1,600 jobs left at that site by 1992 
The former VEB (state enterprise) tre plant had ong- 
nally employed 21,000 personnel. at the end of 1990 a 
still employed approximately | 0.000 personne! Kripzak 
adds, however, that the Trust Agency has yet to 


sufficient grounds for liquidating the plant I, vs true that 
Pneumant, like many ce*tern German ccterpeuses, has 
heavy losses to recover. Tae Trust Agency 1s sapecting a 
turnover of only 190 :milhon German marks [DM] in 
1992, with a loss of at least DM80 millon. Nonetheless, 
Knpzak feels that enterprises in the new German laender 
must be given time to adapt to free-market conditions. 


In addition to the sharp personne! cutbacks. the umon 
official also calls attention to the new tire concept 
introduced by Pacumant. He states that, with this con- 
cept. the enterprise has made a step towards being able to 
compete This brings up a common probiem the funding 
of research and development (RAD) projects dedicaced 
to the development of new products The Trust Agency 
restructuring pian 1s basically devoted to the mainte- 
nance of industnal centers at. for example, chemical 
industry sites. But 11 1s often much more critical for these 
indusines to market new competitive products It 1s with 
this that a new promotion of research and development 
aimed at the restructuring of enterprises must begin 
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Kmpzak also critacized the fact that the board of direc- 
tors had been demied access to the study on which the 
decison to hquidate the enterpmse was based. He added 
thal 1 was casy to get the impression that a market 1s 
being cleared in eastern Germany for major western tre 
manufacturers. Fur.hermore, Horst Urban, former 
chairman of the Continental AG board of directors, is 
now a consultant for the Trust Agency.  rban works in 
the “Investor Service™ section of the central office of the 
Trust Agency. He left Continental carly this year, after 
the failure of hes campaign against the merger with 
Pirelh. Pneumant and Continental, the only potential 
buyer of the enterprise, had already negotiated a decia- 
ration of intent to purchase. Continental had cancelled 
the declaration. however. A Hannover press reicase read 
as follows: “In their opinion, the Pneumant plant is 
rather small, and will require a capital investment of 
several hundred millon marks. Furthermore, Conti- 
nental does not wish to cxpand its capacity im the new 
German laender. where production costs are high.” 


Instead, Continental concluded marketing agreements 
with 420 ture dealers mm the new laender. In the mean- 
twme, Continental has three branches in Neubranden- 
burg. Leipzig. and Dresden, with a total of 50 personnel. 
Knpzak adds that Urban had been one of the head 
negotiators in the talks with Pneumant. In the end, he 
voted against the purchase 


The other major tire enterprises are also putting their 
moncy on having their own distribution branches in the 
new German laender. The French wre concern Michelin. 
which had also cxpressed interest in purchasing Pneu- 
mant, 1s planning to build a branch outside of Fuersten- 
walde. The branch will employ approximately 40 per- 
sonnel, and 1s expected to cost approximately DM6 
millon. The stated objective: to be near the new Mer- 
cedes Benz truck plant in Ludwigsfeide. The south of the 
new German laender 1s to be covered by a Michelin 
branch near Chemnitz. The branch in the Berlin district 
of Moabit 1s to be closed. The Italian tire concern Pirelli, 
on the other hand, intends to expand its Berlin branch. 
and has opened a new branch in Leipzig. 


Anticensorship Group on Newspaper's Liquidation 
40061110369! Berlin NELES DEUTSCHLAND 
in German 2-3 Now Gi pl 


{[ND-Oschmann report: “International Center Against 
Censorship’ in London Protests to Chancellor Kohl, 
‘Deep Concern’ About Proceedings Against ND") 


[Excerpt] Berlin—tIn letters to Chancellor Kohl, Intenor 
Minister Schacuble, and Von Richthofen, German 
ambassador to Great Britain, “Article 19," the London- 
based International Center Against Censorship. 
expressed its “deep concern” about the decision of the 
so-called Independent Party Commission of 22 October 
to virtually hquidate NEVES DEUTSCHLAND. The 
human mghts organization, which takes its name from 
the relevant article of the “General (UN) Declaration on 
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Human Rights.” appealed to the Federal Government to 
ensure “that NEVES DEUTSCHLAND is not unduly 
harmed.~ 


in the letter of protest to the German politicians, Frances 
d'Souza, director of “Article 19,” stresses that her orga- 
nization 1s concerned about the style of the course of 
achion taken against NEVES DEUTSCHLAND by the 
commussion, which is subject to the Intenor Ministry, 
“for at least three reasons” : “First of all, all assets of the 
newspaper NEUES DEUTSCHLAND were confiscated 
and i was even deprived of the mght to financially use its 
real estate or buildings... Second. | possess information 
that the government indicated that the assessment of the 
newspapers assets might take 8 to !0 years. 


“Third, an appeal against the commussion’s decision in 
favor of a blockade was only supposed to be presented to 
the same body that made the first decision. It has come 
to my knowledge that the legal remedy of a protest 
against the decision (of the party commussion—the ed- 
tors) by a legal or other independent entity 1s impossi- 
bie.” 


If only one of these reproaches were truc, “the confisca- 
tion of the newspaper's assets by the government would 
indeed be a senous attack against the freedom of the 
press, which clamors for condemnation.” 1 1s further 
stated. Frances d'Souza calls on the Federal Government 
to stop the hquidation process in order to cxamine 
whether the measures that have been taken so far are 
compatible with the requirements of German and inter- 
national legislation and treaties “to which Germany 1s 
bound.” 


In a separate statement, Sandra Coliver, legal adviser of 
“Arucle 19." told NEVES DEUTSCHLAND that her 
organization 1s “extraordinarily concerned about the 
situation of the newspaper™ and. if necessary, prepared 
to discuss the capedience of proceedings in German 
courts and a possible appeal to the European Court of 
Justice for Human Rights im Strasbourg [passage 
omitted] 


Arms Industry Pushes To Civilianize Production 
GIGEOOSSA Berlin DIE TAGESZEITUNG in German 
19 Oa p” 


{Article by Erwin Single: “Arms Industry Hu by Thaw 
By Means of Massive Layoffs and Refuge in Cartels, 
German Arms Makers Seck To Escape the Battle for 
Weapons Sales” ] 


[Text] Juergen Schrempp. director of the firm Deutsche 
Acrospace [Dasa], has no casy job. An automobile 
mechanic by trade, he 1s responsible for filling the order 
books of the air and space subsidiary of the Daimler 
concern. When the automobile concern bought up the 
firms MBB [Messerschmitt-Boclkow-Blohm), Dornier. 
MTU [Motoren-Turbinen-U non]. and Teicfunken Sys- 
temtechnik (TST) im 1988. the armament business 
appeared headed for big things. For Schrempp. the end 
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of the Cold War in Europe could hardly have come at a 
more inopportune time: instead of the anticipated 
profits, the books of the Daimler subsidiary now show a 
43 percent gap in orders. The Dasa director has long 
since realized that the armament industry is facing lean 
years. 


But the trembling goes on. Dasa (turnover of 12.5 billion 
German marks [DM], 48 percent of for arms deals) 
must fear for the loss of its contract for the prestigious 
“Fighter 90° project. The Federal government is to 
decide next year on the fate of the German- 
English-Spanish-ltalian attack aircraft, into the develop- 
ment of which ut has already invested DM2.8 billion in 
tax revenues. Experts estimate that the cost of the 
“miraculous bird” to the German partner will be 
between DM50 and DM100 billion, 80 percent of which 
will be spent by Dasa Yet even within the Union parties 
[Christian Democratic Union (CDUyChristian Social 
Umon (CSU)], resistance ts growing to the expensive 
plans of “Stoltenberg Airlines.” If the Fighter 90 project 
crashes, corca 7,000 jobs at Dasa are threatened, approx- 
imately 5,000 of them just in the Tornado assembly 
plants in Manching and Augsburg. 


One scenario of 1G-Metall [metalworkers union] 
assumes that half of the total of about 400,000 jobs in the 
German arms industry are threatened by disarmament 
and lack of demand. The peace institute Sipn [Stock- 
holm Intwrnational Peace Research Institute] in Stock- 
holm has figured out that up to $00,000 of the approx:- 
mately 1.5 million jobs in the western European 
armament industry are in jeopardy. At the Defense 
Ministry in Bonn, one now assumes that government 
military contracts will drop by a third over the medium 
term as a result of the Vienna disarmament agreements 
alone. The total value of these lost orders is allegedly 
DM4.7 billion. The western European armament 
industry even expects the cushion of NATO order: to 
shrink to half its present volume in a few years. To a 
large extent, the economic consequences of the ¢.sarma- 
ment process catch this branch of industry — prepared. 
As court purveyors to the Bunge.» cir, German arms 
manufacturers had for years occupied comfortable 
monopolistic niches. Even the former undersecretary in 
the defense ministry, Manfred Timmermann (CDV), 
reasoned that “the German armament branch” consists 
for the most part of “oligopolistic suppliers with a 
diversified middle-class subcontracting industry” 


The Bundeswehr bought cagerly: During the last five 
years, it spent about DM11.5 billion annually for equip- 
ment procurement, plus another DMS billion for repairs 
and DM 3 billion for research and development. And the 
Federal Government (Kohl's slogan: Promote peace with 
ever fewer weapons) saw to it thai the armament 
industry was also able to profit from flourishing arms 
export deals: In 1990 alone, weapons and armament 
plants worth DM1 3 billion were sold abroad with Bonn’s 


approval 
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Now many enterprises are faced with a fight for their 
existence. The larger the enterprise, the greater the 
armament share of its production, and the more special- 
ized its armament production, the more problematical 
conversion becomes. In Germany it ts especially the 
manufacturers of conventional armament products such 


Regionally, the anticipated crisis will above all impact 
on Bavaria and the north German coastal laender- 
Nearly one-third of all government defense contracts 
flowed into the white-and-blue free state [of Bavaria], 
and a good 10 percent of procurement expenditures have 
thus far gone to the northern laender. 


“Close down and buy up more,” thus the reaction of 
most of the defense plants to conversion, the 1IG-Metall 
criticizes. In point of fact, only few enterprises have 
made a serious effort to put their fatal dependence on 
arms production on a civilian footing by means of 
internal conversion programs. Instead, they would rather 
buy up firms with a civilian product line and sell 
armament sectors that no longer appear profitable to the 
European armament giants currently engaged in a pro- 
cess of concentration. The best cxample for the crash- 
program strategy 1s cannon builder Rheinmetall (sales of 
DM2.97 billion, including DM1.2 billion for military 
hardware). Before Christmas, the firm's directorate in 
Ulmenstrasse in Duesseldorf decided to release 1,000 


wave as necessary to reduce excessive capacities. How- 
ever, this is no reason for the enterprise to get out of the 
defense business entirely. “We've been doing this for 100 
years, why should we give it up now?” Germershausen 
asks. With a war chest filled to the bursting point, other 
armament firms are bought up instead. To safeguard the 


MaK-Systemgeselischaft. To reduce the armament share 
of its production to a third, Rheinmetal! swallowed up 
the leading packaging machine producer Jagenberg, the 
— firm Pierburg, and almost even a telephone 
irm. 


In the armament branch, it 1s clear: The competition in 
the European armament marketplace will become even 
more intense, the marketing crisis 1s decimating the 
supplier ranks. The European armament giants are 
secking relief in cartel-like cooperative ties. The reason: 
The trend 1s to highly intelligent weapons systems and 
electron warfare, practically all major programs are 
already being farmed out on an all-European Commu- 
nity basis. The cooperation among firms is aimed not 
only at major European contracts but also at exports, 
however: By German law, international coproductions 
are not subject to export restrictions, the finished 
weapons, assembled in the partner country, can be sold 
in accordance with the laws prevailing there—even to 





w GERMANY 


potential military chieftains im crisis areas and in the 
“Third World.” In the export of conventional weapons. 
Germany 1s running far behind France and England—no 
wonder that the leading enterprises of these countries 
play a key role for the German partners. Siemens AG, for 
example, was able to double its armament business to 
just under DM? billion after it had joined forces with the 
British multinational electronic firm Piessey. And Dasa. 
in first place mn its concentration on cross-border trade. 
would just love to take the French suppher Matra under 
its wing and cooperate more closely with British Acro- 
space. 


Almost exemplary for the new armament alliances 1s the 
helicopter holding company, “Eurocopter S.A..” of MBB 
and Acrospatiale. The French state-owned concern 1s the 
development motor of the planned four-nation attack 
helicopter NH-90, in which Dasa 1s also participating. 
Thanks to the merger, the two firms should claim almost 
three-fourths of the business between them, the German 
share of the costs (24 percent) alone amounts to an 
estimated DM7 to DM8 billhon. MBB and Acrospatiale 
are also actively involved in the development of the 
antitank helicopter PAH-2. “Euromussile.” a similar 
missile consortium of the two enterprises, has just final- 
ized a deal with French competitor Thomson CSF: 
Thomson transfers the production of the surface-to-air 
missile VT! to Euromussile, which in return will forego 
the development of the “Roland™ successor RMS. The 
Roland weapons system has thus far been the sales leader 
at MBB in the defense technology sector. 


The Dich! Group in Nuernberg had also trned to safe- 
guard its armament empire by means of wild purchases. 
One after the other, smaller defense firms such as the 
Mauser weapons plant or the Bodenseewerke- 
Geraetetechnik were pocketed. The expected success 
failed to materialize. The 20-percent growth, to DM1.4 

billhon, on the military technology sector was registered 
by Dich! (turnover of DM2.9 billion) as the main con- 
tractor for international joint projects, for which a lot of 
additional purchases are necessary. The world's leading 
manufacturer of tracks and, along with Rheinmetall, the 
biggest supplier to the army has lately begun to withdraw 
again from the armament business: | 000 of the approx- 
imately 15,000 armament workers are to be released, the 
munitions plant in Rattingen 1s to be closed. A varie- 
gated general store with automotive electrical equip- 
ment, switching systems, clocks, and even special- 
purpose vehicles for cleaning sewers and mail delivery 
are to insure growth in the future. But in the military 
technology sector, as well, there are always possibilities 
for a reversal: Dichl is heavily involved in the scrapping 
and demilitanzation of military-technical equipment. 


A far more pronounced swing was carried out by the 
tank-building firm Krauss-Maffei. For years, one of the 
prize products of the Bundeswehr, the Leopard 2 battic 
tank, rolled from the Hirschau assembly bus’ “ings in the 
northern part of Munich. The business in tanks has run 
its course. The contract runs out in 1992 with the final 
delivery of 40 tanks; there will not be a new Leopard. 
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Already last year. the firm, which aside from tracked 
vehicles deals im surface-to-air mussiles and military 
electronics, suffered a loss of 56 percent in armament 
orders. However, unlike almost any other German arma- 
ment enterprise (sales by the concern: DM1.4 billion), 
the locomotive firm so mch in tradition has, by means of 
conversion programs, succeeded in lowering the military 

share of its sales, which was stl! 80 percent in 
1983, to under $0 percent. In Hirschau, the thinking 
reverted at an carly date to rail transport technology and 
machinery and systems building. Today, ICE [Intercity- 
Express] railcars and presses for making compact discs 
are the new worldbeaters, and a future growth sector 1s 
perceived im synthetics and automation technology. 
Despite this, Board Chairman Burkhard Wollschlacger 
was forced to announce consequences of the declining 
armament business in June: By means of a further 
“moderate cutback.” the number of armament 
employees will be reduced by 100 to 1,000 by the end of 
1991. 


Article Views ‘Problems’ in Trade With China 


AUOSI1152991 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Now 91 p 13 


[“P.K.” report: “German Foreign Trade Has Probiems 
in Business With China™] 


[Text] Beying, 3 November—This week the German- 
Chinese Committee for Economic Cooperation will meet 
in Being for the first time since the bloody crushing of 
the democracy movement in Beiying in 1989. The talks, 
which will be headed by Economics Minister Juergen 
Mocllemann and which will also be attended by Konrad 
Weiss, president of the Federal Association of German 
Industry, will focus on the German trade deficit with the 
PRC, which amounts to 4.1 billion German marks [DM] 
during the first six months of this year. 


German imports from China increased by 200 percent 
from 1985-90, while the exports to China declined by 45 
percent during this period. In 1990 goods at a value of 
DM4.05 billion were exported to China. This is a decline 
of 15.9 percent compared with last year. Imports from 
China, on the other hand, amounted to DM7.66 billion. 
The decline was strongest concerning the exports of sicel, 
pipes, plastics, and other chemical products. From the 
trade of the former GDR with China, Germany inher- 
ited outstanding debts of 33 million Swiss francs, the 
payment of which has meanwhile been agreed on. The 
Chinese side will deliver goods for it. 


The reasons for the deficut are mainly due to protec- 
tonist measures by the Chinese Government. To save 
foreign currency and to protect its own industry, China 
has restricted imports. Since the introduction of the 
policy of austerity in 1988 China has therefore achieved 
a surplus in trade with the United States and the EC. In 
comparison with the other EC countres, the German 
trade deficit with China is large. Germany does not have 
such a high deficit with any other major trading partner. 
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China rejects demands for changing its import policy by 
pomting out that Chinese statistics do not show such 2 
big deficit. The Chinese statistics do not include the 
goods that are produced in China and exported via Hong 
Kong. In addition, the Chinese Government claims that 
the deficu is the result of the economic sanctions 
imposed by the West against China after 1989. As a 
result of the complaints by the European trading part- 
ners, China sent a “buying delegation™ to Europe this 
year. However, the FRG achieved worse results than 
expected in thei purchases. 


At the moment German industry also has difficulties 
with the conclusion of large-scale products in China. 
According to German companies in Beying, financing 1s 
a problem. Even though since the Bundestag decision 
about lifting the sanctions against China there have been 
guarantees by the Hermes insurance company, which 
must be examined case by case, and some large-scale 
projects are being tendered by the Chincse within the 
framework of the cighth five-year plan, the Chinese 
bodies think that the German financing offers—which 
are insured by Hermes guaraniees—are too cxipensive 
and prefer issuing orders to those countres that grant 
“soft loans.” This wall be discussed in the second round 
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of talks of the jomt commutiec. which will deal with 
mvestments and large-scale projects. 


Representatives of German companies in China com- 
plain that they do not get cnough access to the Chinese 
market. The problems on the domestic Chinese market 
can also be felt in foreign trade. Not only are imports 
low, but there are also an increasing number of cases in 
which Chinese companies have problems with payment. 
Most German companies im China stil 
stress their long-term involvement in the PRC. However, 
the great fascination with the Chinese Market has paicd 
for the past three years. 


It would be an improvement if the pont ventures that are 
producing in China were freed of their obligation to 
produce for exports. Howewr, i 1s not expected that the 
discussions of the joint committee will bring 2 break- 
through im this respect. The concerns of German 
industry have been presented to Deputy Prime Minister 
Zou Jiahua this week, who stayed in Germany for a 
week. Zou Jiahua spoke of the possibility of cooperation 
m the fields of energy, communication, machine- 
burlding. aviation, and space technology. 
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Socialists’ Craxi Interviewed on Political Future 


GIESOOS 3A Rome LA REPUBBLICA im Itahan 
4Oa dip? 


[Interview woth Betteno Cran, Itahan Socalst Party 
secretary. by Barbara Palombecil: on piane from Rome to 


ltahan left must unite to create tug. European-type 
sociaitst movement On the smal! plane taking him from 
Rome to Lisbon where he will attend a mecting with 
Portuguese Socialist leader Maro Soares. Bettuno Craa: 
talks a little about everything: of hes future, of Renato 
Curco, of “Samarcanda.” of rephes to bishops and 
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against Guido Carh and Claudio Maricth. “In the 

ments were used. | am referring to the argument on real 
socialism on Italy, whether a be Dr. Carh speaking about 
it with vindictiveness, or whether others are. even those 
im my own party. State-run industry and the public 
banks, which could be even more open and have a 
greater government participation. are serious matters 


transplanted mm our country” He then laughs and adds 
“If we had listened to Dr. Carl, nght now electric power 
would still be un the hands of the Vaierno family heirs 


[Palombeth} Mr Craxi, frends and enemies alike are 
talking about your future Is true that you are running 
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(Craxs| | hawe always tried to be a responsible person. |! 


it only concern the PSI and the PDS” It seems to me that 


[Palombelli| The rapprochement between the PSI and 
the PDS seems to make Arnaldo Forian: very nervous 


[Crax:] We must resolve an histone question that has 
divided generations in the we do not have to ask 
anyone's permission The hurdies are there but they are 
m ourselves om the delays that have accumula id. im the 
differences. 1m some cases deep. that still cxrst. and om the 
distances that must therefore be overcome 


[Palombecth| Have you seen “Samarcanda™’ [TV show] 
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[Craxs) | have not seen the show, and with everything | 
have to do | would not have tome to see no. I have asked 
the farnily about u. and naturally not only the family, 
and | have receiwed conflictung yudgments. What | can 


be strong It must bring about a necessary mobilization 
And vet. | am reminded of the words of Leonardo 
Scascia who wrote in favor of a true and civil morality 


[Palombcth}] To jump from television justice to true 
yustice About the Curco case, at the end was hard to 
understand just what the Socialists wanted. To free him 
or sot” 


[C rans] Truthfully, | dod not understand um myself, There 


[Palombetl:} The Itahan bishops have entered the field to 
confirm the need for the political unity of Catholics. 
Then the Vatican clarified the difference of the roles 
Wha! happened” 


[Crax:] | would not want to make a mistake, but | found 
the pope's words on 


Anyway. everyone knows that Catholics are freely active 


withen the DC. and that are widening mm sectarian 
assocsations. But « has not only been thes. There are 
surely other things too 


[Palombet!:| Besides the church. Confindustna [General 
Confederation of Itahan Industry] and FIAT have 
started thei own clectoral campaigns. challenging the 
parties. Do you feel you are berg blamed” 


[Craxs] One must be careful of purely destructive criti- 
crsm that ends up augmenting distrust and bewilder- 
ment. imcreasing the harm instead of helping to heal i 
Having sand that. it 15 obvious that the political system 1s 
not workeng as « should. and respect to thes there is a 
hmrted capacity of reaction. um some cases disconcerting. 
Thes how the healers, the quacks and the provincial 
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hams come to the fore. The nght path. mmstead, ss that of 
tug reform. But im thes we are still playing a game of 
ever-changing valucs. 


[Palombeli:} So you also have abandoned your presiden- 
tuualism. Why’ Do you sot bebeve in &f anymore” 


[Crax:j | have been accused of retreated under a tent 


along with the presdentual republic propect, whech | 
belheve would enhance popular sovreignty and the role of 
Pariament | had to do 1. because ai a certam pot | felt 
I dod not want to end up lke a dog howling at the moon 


* Trentin Successful in Keeping CGIL United 


* Management To Be Elected 
VIESOOI7A Rome IL MESSAGGERO om Itahan 
46 Oct Vip s 


[Artcle by Stefama Conts: “Trentin imposes Unity on 
the Itahan General Confederation of Labor™] 


[Text) Remum—Trentin has won, long tive Trentin. 
Despite all the cxpectations of the night before. the 
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one after the other on the podium. saying an open ballot 
as @ very proper solution. Even those who the day 
before had sworn that defending the secret ballot was a 
question of principle and democracy sand so. Antonino 
Letwen (former third component) and Antomo Pizz- 
nato (former general secretary) caplamned that m1 was an 
cxcepuional choice and the 45 percent clause chould be 
maintained Indeed. Letuen proposed that in the future 
the secret ballot be chosen eithoul cacepuion 


But meanwhile they all lined up At might. and also in the 
morning. the Dog-eigs had cxuplained to not a few dis- 
senicrs and hesetatcrs that the song ¢ lest blocked with an 
open ballot was 2 politecaily scoessary solution mm ths 
phase of transstion from the old balances arranged by 
party factions to the ace cra of pluralism. and to be 
certam that they would “obey.” Trentin again entered 
the arena shortly before the vote and sand, while the 
audience was preparing for the thrill of votng. “lt 1s no 
tragedy if an article of the statute « mvoked, but onc 
must know the emphcations involved ~ Hands were then 
raised, and the sufferings were allayed. The Trentin-Del 
Turco tandem had officially won 


Immediately after. as of from a script. there was a shower 
of enthussastx comments. The icader stated: “I am 
satisfied but not surprised. This Congress showed high 
intelligence and gave proof of great maturity. Now the 
OCGIL « certamly more united.” His deputy observed: 
“Thos 0s a great organization, capable of enormous leaps 
of political courage” The ducler (Bertinotti) com- 
mented: “Strategic disagreements remain, but there is 
agreement over jornt leadership in governing the CGIL ~ 
The ducisst’s deputy, (Cremaschi) added: “We already 
have so many reasons for disagreement thal « was 
useless to add another one to them.” 


So, 1s all well that ends well’? With yesterday's vote the 
congress 1 practically over, even if, as Occhetto ports 
out, one can never say There was no split, but the two 
souls of the CGIL exsst, livcher than ever. The majority 
and the minority will line up mm the vote on the theses, 
bul this time without great drammas, because by now 
thes «6 the CGII 


Trenton will be reelected unanimously. Del Turco 
assures that, “Thos 1s one thing that ts certain, but | hope 
for hes sake that he is not clected with 101 percent, 
because that happened only to Stalin.” 


* Trentin, Del Turco Reelected 


VIESOIITB Rome IL MESSAGGERO in lalian 
28 Oct VI pp? 


[Article by Stefama Cont: “Trentin and Del Turco Win 
Hands Down”) 
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{Text} Remem—Bruno Trentin and Onaviano Del Turco 


They emerge victonous m the XII Congress that ended 
yesterday But newther of the two will be 2 protagones! at 
the next congress. Del Turco clearly sand that be os 
thinking of emagrating to other shores. Trentun. did not 
say 80, but at 65 years of age he probably docs not wish 
to head the meeting to take place mm four years. And thus 


over how to view a trade umon. The Con- 
gress, and above all the sron Trentie-Del Turco tandem 
achieved thes outcome, and they brate = with good 
reason 


It has been a long process. The four days at Rimini 


bering | 78) and minority (numbering 29), honoring that 


Even the votes on the documents, on the theses, and on 
the resolutions gave results everyone was capecting The 
Congress theses were approved with 781 voting “yes.” 
equal to 84 6 percent. the minority theses were approved 
with 145 votes, or 15.62 percent. Approval was difficult 
There were 1.145 amendments to the majority theses 
and 182 to those of the minority, showing that even this 
its taste for politicking even 


| 
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Finland 


New Relations Treaty Negotiated With USSR 


LDOS11192891 Helanka Suomen Yiewradiw Network 
in Finmsh 1600 GMT S Now 9! 


[Text] The new newghborly relatons treaty replaceng the 
Treaty of Fnendstup. Cooperatron. and Mutual Asss- 
tance between Finland and the Sowect Umon has been 
negotiated om its prelemenary form. According to the 
treaty. the border between Finland and the Sowset L mon 
will be kept as a border of good newghboriiness and 
cooperation m accordance wath the CSCE Final Act 
Thess « how Jaakko Blomberg. bead of the Polstical 
Departmemt of the Foreign Minestry. describes the 
treaty 


[Begin Blomberg recording] | want to note once more 
that the teat of the treaty has been approved on the 


delegation level, but 1 stell requires checking by cuperis 
[word mndrstenct} and otherwise so thal we can agree on 
proper language and correct translations Regarding lan. 
guage verwons. thrs 1s a Delongual treaty. therefore we will 
not publish the teat of the treaty before « has been 
m the near future when we have tome to do this 


The arm of the treaty = the development of good- 
neighborly relations and mutual cooperation between 
Finland and the Sovect Union and [words mdrstinct] 
promote the principles of the CSCE. The relations 
between the two countnes are based on the principles of 
imternational law m the UN Charter and the Helsnk 
Final Act. The parties to the treaty will aim to develop 
their cooperation mm the areas of cconomics, enwiron- 
mental protection. and culture. especially cooperation on 
the areas of the Soviet Unson near Finland 


For the sake of cooperation, regular dialogucs will be 
carned owt on the level of state leaders and betwcen 


governments. Contacts are encouraged on different 
levels of soceety and directly on the regional level. The 
border between the two countnes will be kept as a border 
of good newghboriiness and cooperation in accordance 
with the CSCE final act, respectong the inviolability of 
the pout border and the territorial imtegrity of both 
countnes 


The two partees commit themecives to abstain from 
threatening with force or using force and to solve ther 
disputes only by peaceful means. They sill not allow 
their territory to be used for armed attacks against the 
other party and not... [sentence moomplete] fend 
recording} 


Reporter Hannu Reime followed the news conference on 
the new treaty at the state banquet hall in Smoina 


[Begin Rewme recording] The actual preluminary tex of 
the treaty has not been published yet, but an official 
notice sued by the Foreign Ministry shows the maim 
parts of the treaty and the most difficult parts which 
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have caused the most trouble un the aegotiatvons on the 
treaty. The last hindrance before the treaty concerned 
the border. Accordsng to the treaty, the border betwecen 
Finland and the Sovect U mon will be kept as a border of 


good neighboriiness and cooperation um accordance with 


the CSCE final act. respecting both mviolabilay and 
terrmtonal integrity. The referral to the CSCE has clearly 
been made according to Finland's wishes. As ss known, 
Finland wanted no mentson of the border to be made in 
the treaty. as the CSCE document would have been 
enough for Finland On the other hand. mentioning the 
imviolabulsty of the border and the territonal integrity of 
both partes 1s clearly stated because mt 5 the wish of the 
Sovect wade. The CSCE document makes 1 possible to 
change borders peacefully All thes concerms the discus- 
won on the possible return of Karcha. Thos ss the reason 
Finland did not want the border msuc mentioned in the 
teat of the treaty 


The other difficult question solved during the first day of 
the second round of talks. whech occurred yesterday. was 
the mssue of security guarantees mncluded mm the treaty. 
Thes has been decaded as follows: The partes to the 
treaty commut to abstamn from threatening with force or 
using force and to solve thei disputes only by peaceful 
means. There 1s a pownt om whoch of os seed that Finland 
and the Sovect Umon will not allow ther territory to be 
used for armed attacks against the other party and will 
not aid an attack against the other 


This 1s how the more than 43-year-old previous treaty 1s 
going down into history From the powt of wew of 
Finland, that treaty has been a sort of sword of Damocies 
with which the Soviet Umon has had the possibility of 
feared military consultations with Finland Now the teat 
of the treaty does not even have a ban on becoming a 
member of ar. alhance hostile to the other party Finland 
can, without the treaty preventing 1. apply for member- 
ship om the EC because the question 1s not whether or not 
the EC «sa organization hostile toward the Sovret U mon. 
but that an argument hke the previous ban could have 
—_ 


The text of the neighborly relations treaty between 
Finland and the Sovwet Union « wery somelar to those 
treaties the new Sovect Umion has signed with other 
European countnes in recent years [end recording) 


* Hagen Views EEA Ratification, FC Membership 
VE NO0434 Oslo AFTENPOSTEN on Norweman 


25 Oe Vl 6 
[Article by Trygve Monsen: “Hagen Gives the EC Con- 
ditronal Approval} 


[Text] “Norway must porn the EC of Finiand also apples 
for membership.” sand Progress Party charrman Cari | 
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Party wants to do so.” he added. 


bickering on this matter,” Hagen told AFTENPOSTEN. 
“This ss under the control of the Labor Party—no 
application will be made before the Labor Party [AP] ss 
willing. If we want membership, putting constant 
sure on the party will have the opposite effect.” he 


made after a comprehensive assessment 1s made. How- 
ever I see nothing at present that would change a positive 
standpoint,” sand Hagen. 


No Split 

Hagen does not cxpect a split in his own ranks when the 
stand on EEA 1s fine-tuned. He admits that emotions are 
involved om hrs party too. Progress Party members could 
also react if docissoms were made from above. Hagen 
knows that a substantial number of the party's represen- 
tatives are skeptical about taking a line on the EC that 1s 
too positive Some have stressed the positive attitude 
toward the EC as one of the reasons for FrP’s poor 
election results carher thes fall. 


“One of the moonvenences of democracy is that 
everyone must be heard and allowed to participate in 
reaching a decison on the EEA agreement,” he added 


Hagen says Norway can now create the security the 
business sector needs by affiliating itself more closely 
with Europe through an EEA agreement 


“Now companies can invest to meet the new European 
market,” says Hagen. “But meeting the competition 
within EEA will be no bed of roses. Times will be very 
tough .or Norwegian firms too.” 


Must Join FE erope 


What should be the neat step in moving closer to 
Europe” 


“We must think m perspective. Norway must jom 
Europe Norway will be on a hopeless situation if Sweden 
and Finland negotiate on membership and we fail to 
negotiate at the same time,” said Hagen. But he added 
that the EC will determine the tempo of negotiations 
with the Nordic countres 


* Rein on Ramifications of Zero-Growth Budget 


92EN0043D Oslo AFTENPOSTEN in Norwegian 
25 Oct 91 p 12 


[Article by Erik Vesgard: “Zero Growth Means 
Decreased Combat Capability™] 
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there. Therefore we will go in for radical priorities on the 
fighter aircraft sector, even if this occurs at the expense 
of the other defense branches.” 


Great Britain's ambassador to Norway, David J.E. Rat- 
ford, gave an account of the reductions the British 
Armed Forces will make as a result of the thaw in the 
East and the upheavals in Europe. Despite the sharp 
reductions he promised that the amphibian capacity that 
is earmarked for coming to Norway's assistance will not 
only be retained but also strengthened. 


“In the current situation with the debate on a new 
NATO command structure, we regard this as a clear 
indication of Norway's importance,” commented Ell- 
mann Ellingsen, secretary general of the Norwegian 
Atlanuc Committee. 


* New Intelligence Chief Jan Grondahl Profiled 
92EN0043C Oslo ARBEIDERBLADET in Norwegian 
12 Oct Vi p4 


[Article by Morten Forgard—first paragraph is ARBEI- 
DERBLADET introduction] 


[Text] Our new intelligence chief, Jan Grondahl, was last 
appointed head of the intelligence service in 1982. That 
tume he stayed 14 days. 


“Our authorities strictly regulate the work of the intelli- 
gence service and I will strive to ensure that these rules 
are followed. Isn't that good enough as a policy state- 
ment?” asked Jan Grondahl the last time he was named 
as chief of the intelligence service, in July 1982. 


For several years 57-year-old Jan Grondahl was the 
Hamar police chief no one had seen. Right after he 
became chief of the Hamar police force in 1977 he and 
his family moved to the governor's residence on Sval- 
bard and remained there until 198). 
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Appointed Before 
After that he moved to Hamar to become chief of police 
but before he took over he was appointed intelligence 
chief. Grondahl tried commuting for a month. After only 
i4 days he had had enough. He resigned the post as 
intelligence chief. 


“It was not hard to consider my family—for once,” 
Grondah! said then. Later he admitted that he had 
misjudged the distances. “From Svalbard Hamar looked 
almost like a suburb of Oslo.” 


Orderly Fellow 

As police chief in Hamar Grondahl enjoys great respect. 
He 1s described at police headquarters as an orderly 
administrator. He has also distinguished himself in the 
local community by placing great emphasis on preven- 
tive police work. 


He has 2!so tackled a number of difficult matters to the 
satisfaction of most people. The most difficult and 
best-known was undoubtedly the disturbances in Bru- 
munddal earlier this fall. Many people criticized him for 
giving Arne Myrdal permission to hold a new rally after 
the street fights. But when 4,000 Brumunddalers turned 
their backs on Myrdal in a silent protest, a very relieved 
police chief took a trip to the mountains to initiate a 
young dog into the mysteries of grouse shooting. 


“We had a hit rate of 100 percent,” he boasted proudly. 
There were no grouse left in the freezer in the spacious 
house in Hamar which he will continue to use as a base. 


Unsuitable as Politician 
Grondahl enjoys great respect in the Justice Ministry, as 


the inquiry Friday morning concerning stepping in as 
intelligence chief shows. 


DAGBLADET has previously characterized Grondahl 
as very conservative. Other newspapers have reported 
that he is a Labor man. He says himself that it would be 
foolish to announce which party he votes for. But he is 
no extremist, he did reveal that much. Grondahl says he 
would be totally unsuitable as a politician because he is 
too full of inmer doubts and ambivalence. 
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Austria's Waldheim Arrives on Official Visit 
NC0S511172091 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1500 GMT 
5 Now 91 


[Text] Austrian President Kurt Waldheim arrived in 
Cyprus this afternoon on a three-day official visit. Pres- 
ident Yeoryios Vasiliou welcomed the Austrian presi- 
dent at Larnaca Airport, noting that Waldheim linked 
his narne with the Cyprus issue when he was the UN 
secretary general. In addition to that, Vasiliou added, he 
is the president of Austra, one of the European countnes 
with which we have very close friendly ties and which 
has contributed very much to the UN Peacekeeping 
Forces in Cyprus. 


Waldheim said that he looks forward to his upcoming 
talks with President Vasiliou and mentioned Vasiliou's 
visit to Austria last year. 


The talks between the two presidents will cover the 
Cyprus issue, bilateral relations, and matters of cooper- 
ation between Cyprus and Austna in the European 
forums. 


Presidents Make Dinner Toasts 


NC0S 11214291 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
5 Nov 91 


[Text] Austnan President Kurt Waldheim said that 
Austna has always supported the UN secretary general's 
efforts to find a just and lasting solution to the Cyprus 
problem. Responding to an address by President Yeo- 
ryios Vasiliou at an official dinner hosted in his honor, 
the Austrian president also noted that Security Council 
Resolution 716 constitutes a satisfactory basis for an 
early resumption of the negotiating process, adding: We 
believe that the need to resume high-level talks so that 
the political process may be quickened is imperative. 
Unfortunately, however, the conditions for such a con- 
ference have not as yet been accepted, he added. Wald- 
heim said that the new emphasis the Security Council 
has given the Cyprus issue and the UN secretary gen- 
eral's efforts to bridge the existing differences are proof 
of the international community's interest. However, he 
stressed, efforts alone are not satisfactory. 


In his toast, President Vasiliou said that despite the 
Turkish side's negative stand, we are determined to 
continue cooperating with the UN secretary general to 
find a solution that will safeguard the independence, 
sovereignty, unity, and territorial integrity of the 
Republic of Cyprus as outlined by Security Council 
Resolution 716. We want to establish a federal republic 
without foreign troops and settlers in which human 
rights and fundamental freedoms and the prosperity of 
all Cypniots—-Greek Cypriots and Turkish Cypnots—are 
respected, Vasiliou added. 


President Vasiliou thanked the Austrian Government 
and people for their support in our efforts to end toe 


CYPRUS 9 


division and occupation of part of our island, adding: 
Our particular relationship is also reflected in the con- 
structive cooperation we have developed al various 
international forums. Above ail, our common European 
heritage 1s what brings us closer together, he noted. This 
heritage was recently manifested in our submitting appli- 
cations for EC membership. 


Foreign Minister Offers To Host Mideast Talks 


NCOS 11165791 Nicosia CYPRUS MAIL in English 
5 Now 91 p 20 


[Report by Katy Turner] 

{Text} Cypnot Foreign Minister Yeroyios lakovou said 
yesterday that Cyprus would accept to hold the second 
round of Middle East peace talks and would be “pleased 
to do so.” 


Cyprus had been suggested in Madnd as a possible 
compromise venue if the Arabs and Israelis did not agree 
to each others proposals. 


The ambassador of Israc! in Cyprus, Aharon Lopez 
yesterday reiterated Israel's position saying that they 
want bilateral talks to alternate between Israel and Arab 
countries. 


Arabs seem united in the opimon that to hold talks in 
Israel would be to signify their acceptance of a state of 
Israel. 


James Baker has said that if there is a long delay over 
agreement on a venue then the United States and the 
Soviet Union would step in and make the decision. 


lakovou has discussed with the sponsors of the peace 
conference the possibility of Cyprus for “many years.” 


He added that Cyprus would repeat the offer in the 
future as well. 


“Holding such a mecting in Cyprus raises questions of 
sensitivity bearing in mind our own problems of peace.” 


However, lakovou feels that 1t would be beneficial to the 
Middle East countnes, and rather than offending the 
people of Cyprus “on the contrary i would be a strong 
hint to Ankara.” 


Spokesmen from the Israch embassy and the PLO said 
they were in no position to comment on whether their 
respective delegations would atiend talks if held here. 


Council of Europe Refugee Official Arrives 4 Nov 


NC0411194391 Nicosia CyBC Television Network 
in Greek 1830 GMT 4 Now 9! 


{Text} Alfons Cuco, vice chairman of the Council of 
Europe Parliamentary Assembly's Committee on Imm:- 
gration, Refugees, and Demography, arrived in Cyprus 
tonight. The visit is taking place within the framework of 
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the committee's mandate for investigating the coloniza- 
tion of the occupied areas in Cyprus. 


Deputy loannis Matsis, who worked to get the visitor 
here, said that more than 70,000 settlers have been taken 
to the occupied areas while the illegal settlement of 
Bulganan Muslims continues. 


Cuco will meet with President Yeoryios Vasiliou 
tomorrow and will also meet with the House of Repre- 
sentative president, party leaders or representatives, the 
Oscar Camilion, the UN secretary general's special rep- 
resentative in Cyprus. On Wednesday, Cuco will visit the 
occupied areas. 


Calls Division ‘Scandalous’ 


NC05 11202091 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1130 GMT 
5 Nov 9] 


[Text] Alfons Cuco, Council of Europe envoy and 
Spanish parliamentarian, termed the fact that Cyprus 1s 
the only remaining divided country [as heard) scan- 
dalous. Cuco, who is visiting Cyprus within the frame- 
work of the Council of Europe's mandate to investigate 
the colonization of the occupied areas, also said that the 
division of Cyprus ts a world problem. The Spanish 
deputy spoke at a meeting today with House of Repre- 
sentatives Pressdent Alexis Gaianos. Cuco’s meeting 
with Galanos was the beginning of his contacts in 


Cyprus. 


Galanos said that he hopes Cuco's findings on coloniza- 
tion will help to solve a huge problem which wornes both 
Greeks and Turks, noting that the colonizers have settled 
in the Greek homes, further complicating the refugees’ 
return. He called on the EEC to assist the colonizers 
return to their homeland. 


Later, Cuco met with experts at the International Con- 
ference Center and was provided with evidence on the 
continuing colonization and efforts to change the demo- 
graphic character of the occupied areas. The meeting was 
also attended by loannis Matsis, House of Representa- 
tives deputy and alternate Cypriot delegate to the 
Council of Europe's Parliamentary Assembly. 


Speaking after the meeting, Matsis said that Cyprus 
believes the Spanish deputy's visit is important and 
expects that, for the first time ever, an international 
organization will point out the reality of mass coloniza- 
tion of our occupred areas which is a very essential fact, 
as he put it, affecting the substance of a Cyprus solution. 


Responding to questions from journalists on his initial 
impressions of the colonization, Cuco said that he 1s still 
in the exploration stage Cuco also noted that he will visit 
the occupied areas tomorrow. 
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Received by President 
NC0511210191 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 
5 Nov 91 


[Text] This afternoon President Yeoryios Vasiliou 
received Spanish European Parliament Deputy Alfons 
Cuco, who is visiting Cyprus within the framework of the 
Councii of Europe's mandate to investigate the coloni- 
zation of the occupied territones. 


At the meeting, Vasiliou thanked Cuco for the Council's 
interest in the Cyprus problem and briefed him on the 
problem of occupied Cypnot terrtories colonization by 
the Turks and on the latest developments in the Cyprus 
issue. 


Soviet Delegation Visits To Study Productivity 
NC05 11204791 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1700 GMT 

5 Now 9! 


[Text] An !l-member delegation of leading members 
and associates of the all-umion Soviet productivity center 
are visiting Cyprus. The group met today with Labor 
Ministry Permanent Secretary Yeoryios Anastasiadhis. 
Anastasiadhis stressed the Cyprus Government's strong 
interest for cooperation with the Soviet Union and said 
that the Cyprus Productivity Center would do all it could 
to help the Soviet efforts to adopt a free market 
economy. The Soviet delegation is here to observe he 
the productivity center functions and to receive briefings 
On activities to increase productivity in the private 
sector, particularly in management development. 


Rauf Denktas Returns From Istanbul Visit 4 Nov 


740411205991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 2030 GMT 4 Now 91 


[Text] President Rauf Denktas, who concluded his con- 
tacts in Istanbul, returned to the Turkish Republic of 
Northern Cyprus at 2155 tonight. In Istanbul, Denktas 
inaugurated his own y exhibition, the pro- 
ceeds of which will be donated to martyrs’ families. He 
also delivered a lecture on the Cyprus question to 
Turkish and foreign reporters and held various bilateral 
meetings 


On Sovereignty, Summit Stance 


TAOS11155591 Istanbul HURRIYVET in Turkish 
2 Nov 91 p9 


[Feral Tinc report] 


{Excerpts} Rauf Denktas, president of the Turkish 
Republic of Northern Cyprus [TRNC], has responded to 
UN Secretary General Perez de Cuellar’s accusation in 
his 8 October report that Denktas obstructed the quad- 
ripartite summit “at the last minute” by referring to 
sovereignty. Denktas accused those who try to portray 
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the TRNC as “intransigent™ of applying double stan- 
dards. He declared: “We have been struggling for our 


actually recognizing our mght to secede. “This was inter- 
preted by them to mean that | want the nght to secede.” 


Summit Conditions 


The TRNC president stressed that the Turkish Cyprot 
side must stand upnght and resist concessions con- 
cerning any initiative that will accord them munority 
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Status. Faslong that, Denktas remarked, « will be neces- 
sary to recognize the Greek Cypmot Government and 
Republic, the legutumacy of which 1s not accepted by the 
Turkish sede, qualify the Turkish peace operation as an 
occupation, and agree to bear the consequences of such a 
move. 


Denktas emphasized that the following questions must 
be resolved before the quadmpartite meeting. 


1. The status of the two sides in the executive organ. The 
TRNC ts insistent on a rotational presidency. 


2. The sovereignty nghts of the Turkish Cypnots, 


3. The economic merger. Denktas finds the formula “of 
establishing a fund and adjusting the two sides accord- 
ingly” :nadequate and asks for a Gctailed agreement on 
the subject. Denktas says: “We have known the Greek 
Cypnots to even tear up a constitution.” 


§ [number as published] The membership of the Cypnot 
state in the EC Vasihou favors ummediate membership. 
Denktas, on the other hand. wants membership only 


after Turkey jouns the organizatson in a bid to guarantee 
that Turkish views will be heard. 
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Demirel To Accept Ozal Invitation To Cankaya 


TA05 11185791 Ankara TRT Television Network 
in Turkish 1800 GMT 5S Now 9 


[Excerpts] Truc Path Party [TPP] leader Suleyman 
Demirel has announced that he will accept the invitation 
sued by Pressdent Turgut Ozal and go to the Cankaya 
pressdential mansion on 7 November, Demure! declared 
that the process of forming a new government may begin 
the samme day. The TPP General Executive Council also 
decided to authonze Demurei to establish a government 
and form coalitions 


Before the TPP General Executive Council meeting 
today. Demure! commented on the 20 October election 
results. Powunting out that there are certain reasons for 
having failed to gain sufficient votes to come to power 
alone. Demure! said that the party wall study this matter. 
He noted: After |! years, we are again at the service of 
the country with our head held upright and our con- 
scrence clear. [passage omitted] 


[Begin Demure! recording] There 1s no rule that certain 
parties Can never come t . There 1s no such thing, 
especially not in 1991. This will be a government of 
mission. Rather than merely bringing certain people 
together, thes will be a government of mission. [end 
recording} 


Demirel said that during the coalition talks, before 
proposing partnership to the varrous parties, he will ask 
them to present their views concerning Turkey's internal 
and external problems A government will be established 
with the party with which a harmonious atmosphere can 
be created in the solution of these problems, Demirel 
added [passage omitted] 


In reply to a question, Demure! declared that the inter- 
party commuttee with the aim of solving the Cankaya 
[presidency] probiem has not been formed yei 


Meanwhile, the TPP General Executive Council decided 
to grant Demurel the necessary authority to establish a 
government, form coalitions. and execute these deci- 
wons. A statement was issued today at the end of the 
TPP General Executiwe Council meeting, chaired by 
Demirel. The statement noted that Turkey passed this 
significant test m its democratic life with flying colors 
Pointing out that the new Assembly will certainly pro- 
duce a government based on popular support. the state- 
ment continued The Turkish Grand National Assembly. 
which will transform the office of the president into one 
that 1s becorning of the state, will also solve the govern- 
ment wsue The country will definitely not be left 
without a government. the nation without an owner, or 
problems without a solution A crisis will not be created 
The TPP 1s aware and conscious of the responsibility and 
favor bestowed on it by the lofty nation. and it will 
certainly fulfill its histone duty 


Demirel answered reporters’ questions after the TPP 
General Executive Counce! meeting. In response to a 
question. he said thai he will comply with the invitation 


FBIS-WEL-91-215 
6 November 1991 


issued by Ozal and go to Cankaya Mansion on Thursday. 
Demurel said that agreement was reached on this subject 
at the General Executive Council. 


Asked whether this 1s tantamount to the solution of the 
Cankaya problem. Demure! said: No. These are separate 
matiers. Turkey will become accustomed to dealing with 
such separate rssucs in paralicl 


Foreign Ministry: Denktas, Vasiliou Must Meet 


TA05 11115991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 0600 GMT 5 Now 91 


[Text] Turkey has told the United States that Rauf 
Denktas. president of the Turkish Republic of Northern 
Cyprus [TRNC], and Yeoryios Vasiliou, leader of the 
Greek Cyprot Administration, must meet. 


ANATOLIA reports that Turkish Foreign Ministry 
Under Secretary Ozdem Sanberk met with Armold 
Kanter, political ande at the State Department. In addi- 
tion, Faruk Looglu. the Turkish Foreign Ministry official 
responsibie for the C yprus-Greece desk, met with Nelson 
Ledsky, the State Department coordinator for Cyprus. 


The Cyprus question was not discussed at the meeting 
between Sanberk and Kanter, but « was discussed by 
Looglu and Ledsky. Both men agreed that the recent 
elections in Turkey and the efforts to establish a new 
government will delay the Cyprus developments. 


Discussing his meeting with Ledsky, Looglu said: As we 
said earlier. it 1s not always possible to stick to artificial 
schedules. The clections will affect the schedule. The 
United States agrees. Maintaining the schedule 1s now 


secondary 


Loogiu told Ledsky that Turkey thinks the followrng 
process must be completed: First the Turkish Govern- 
ment must be established, | must then draw up its 
program, determine its Cyprus policy, and confer with 
the TRNC government 


Looglu stressed that the Cyprus problem must be 
resolved between the two communities, and that the two 
leaders on the island must mect and reach an agreement. 


In a statement issued later, Looglu said: Denktas 1s the 
democratically elected leader of the Turkish Cypnot 
peopic. A solution 1s possible with the Turkish Cypriot 
side and its leadership 


Turkish Foremgn Ministry officials have said that a 
Denktas-Vasiliou meeting would not conflict with the 
summit, and that there are various ways of linking the 
two meetings 


Officers of Ship Charged U ander Firearms Law 
TAOS11171191 Ankara ANATOLIA in Turkish 
1630 GMT § Now 9 


[Text] Istanbul (AA}—The first and second captains and 
the radio operator of the Greek Cypnot ship Cape 
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Malcas, which was caught with a cargo of weapons in the 
Istanbul Strait following a tup-off, have been charged 
with “bringing weapons into the country and trans- 
porting them im an organized manner.” 


The suit was filed by Mustafa Emre, Istanbul State 
Security Court prosecutor in charge of the case. The 
indictment served against the first and second captains 
and the radio operator of the ship demands prison terms 
ranging from 16 to 24 years for the suspects for violating 
Law 6136 regarding firearms. 


Emre announced that he issued the necessary instruc- 
tions to the police to determine and count the weapon 
contents of the ship. Emre added that 1 1s not yet certain 
where the ship, which 1s currently moored at Buyukdere, 
will be towed. 


It was reported, however, that the ship will probably be 
towed to the military port in Derince for security rea- 
sons, thus restoring normalcy to the traffic in the Bos- 
porus. 


Meanwhile, 1 was learned that another captain has been 
sent from Greece to replace the arrested captain and that 
the new captain will be on duty together with a Turkish 
pilot captain while the ship 1s being towed. 


Iranian Proof Required 
NC0S11165191 Ankara TURKISH DAILY NEWS 
in English 1 Now 91 pi. ii 


[Unatinbuted report] 


[Text] Ankara (TURKISH DAILY NEWS)}—Turkey will 
release a shipload of arms from Bulgaria, seized nine 
days ago, if Iran can prove it owns them, a security 
official said on Thursday. 


The official, speaking to REUTERS on condition that he 
not be named, said the Greek captain and crew of the 
Greek Cyprus-registered Cape Maleas would not be 
prosecuted if Tehran provided documents to support its 
claim to the weapons. “We don't want any trouble with 
Iran over such a small matter,” said the official. 


The 2,700-ton freighter carned rocket launchers, anti- 
aircraft guns, cannons and ammunition. Turkish offi- 
cials said the captain breached an international conven- 
tion by failing to declare his cargo when leaving the 
Black Sea through the Bosphorus. 


Initial reports of the case in some Turkish newspapers 
said the arms were destined for separatist Kurdish ter- 
rorist. Iran and Bulgaria say they were part of a 1989 
sale 


‘Ali Reza Mo'ayern, an envoy of Iranian President ‘Ali 
Akbar Hashemi-Rafsanjani, met President Turgut Ozal 
on Thursday to ask for the Cape Maleas’s release, the 
ANADOLU AGENCY said. The Istanbul State Security 
Court impounded the weapons and ship on Wednesday 
and detained the captain and 24 crew members. 
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Mo’ayen arnved in Ankara Wednesday evening carrying 
a message from the Iranian president which he said 
concerned Turkish-Iranian relations and a request for 
the release of the vessel 


Mo’‘ayen also met yesterday afternoon with Suleyman 
Demirel, Chairman of the Truc Party (TTP), who is 
expected to form the new Turkish Government. 


The 2,700 ton Greek Cypnot freighter Cape Maleas was 
satling from Bulgara to an undisclosed destination when 
it was seized by Turkish police nine das ago im the 
Bosphorus waterway. 


lramian Ambassador Mohammad Reza Bagen called on 
the Turkish Foreign Ministry, saying that the cargo in 
the vessel belonged to the Iranian Army. The cargo 
included rocket launchers, antraircraft guns and cannon, 
reported the ANADOLU AGENCY. 


Mo'ayern, an adviser on international affairs, claimed 


upon his arrival that the passage of the freaghter through 
Bosphorus did not contravene international law. 


Meanwhile, Mo'ayer told Tehran Radio that “the sei- 
zure contradicts all international rules and regulations 
and agreements on the use of straits. Unfortunately the 
Turkish Government has taken no serous or positive 
action in that regard so far.” 


President Ozal’s spokesman Kaya Toper told reporters 
before Mo‘ayeri's arrival, “Iran 1s Turkey's neighbor and 
a frend. The issue can be resolved in a fnendly manner.” 


Topen said the Iranians had demanded the release of the 
vessel, however, no document had been produced by 
Iran to prove its ownership of the arms aboard the Cape 
Maleas 


Topen also disclosed that there was a discrepancy in the 
ship's declared cargo and the contraband arms. He said 
a 1981 decree governing passage through the Bosphorus 
required prior disclosure of the ship's cargo. The cargo 
was defined in the ship's documents as “special chemi- 


Istanbul State Security Court (DGM) Acting Chief Pros- 
ecutor Yasar Gunaydin announced on Wednesday that 
the cargo of the ship had temporarily been seized and the 
freyghter was banned from sailing following a lawsuit 
being filed on arms smuggling He reported that the 
Turkish court decision had been delivered to the captain 
of the freighter and he had the nght to appeal! against the 
decision. 


“Once the court decision becomes final,” said Gunay- 
din, “the arms in the freighter will be counted.” He also 
added that the interrogation of the captain and crew was 
continuing. “The seizure of the arms would be possible 
after the tral,” Gunaydin added. 


As the controversy grows over the legal aspect of the 
incider. or Yuksel Inan, the chairman of the 
Gari Umwc.. ¥ International Relations Department, 
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said that it was up to Turkish local courts to determine if 
the ship had abused its right of free transit. 


In a similar incident in 1978, another Greek Cypriot 
by Turkish police acting upon a tip and the vessel was 
seized when arms, armmunition and gas bombs were 
found on board. 


Professor Ayhan Onder, Criminal Law and Criminology 
Institute director of the Istanbul Law Faculty, told 
ANATOLU recently that if a crime is found to have been 
committed during the vessel's transit through Turkish 
waters, launching a legal procedure against the vessel! and 
against the ones responsible is required under Turkey's 
sovereignty nghts and under Penal Code Article 3. 


“All vessels, except warships, are regarded as commer- 
cial ships. The transit of commercial ships is regulated 
under the Monteux Treaty, customs law, customs regu- 
lations, the International Barcelona contract and regula- 
tion, and General Agreement on Tariffs and T: ade,” he 
added. 


In the 1978 incident, the Criminal Board of the High 
Appeals Court decided to arrest the defendants and 
seized the Greek Cypriot ship Vasoula and its cargo. 


“International arms sales are normal and are a commer- 
cial transaction, therefore their transport is legal and 
should not be kept secret. However, it was discovered 
that Vasoula was not a commercial ship and was trying 
to take smuggled arms through Turkish waters. As soon 
as it entered Turkish waters with the arms, it committed 
a cnme,” Onder stressed. 


Onder noted that Article 2 of the Monteaux Convention 
refers to commercial ships, adding that the convention 
does not include an article banning launching a legal 
procedure against vessels involved in a crime. So it is 
possible that a vessel carrying arms through Turkish 
waters could be stopped and a icga! procedure launched 
against it. 


Azerbaijan's Mutalibov Comments on Karabakh Issue 


TAOS11201391 Istanbul MILLIYVET in Turkish 
4 Nov Vip is 


[Mehmet Al: Birand report] 


[Excerpt] [passage omitted] In a statement to MIL- 
LIYET and the “32nd Day” program on the Karabakh 
issue, Azerbayani President Mutalibov said that Kara- 
bakh is Azerbaijan's internal affair, the incidents were 
started by the Armenians, and therefore the Armenians 
must be the first to lay down their weapons. 


Mutalibov remarked that for years the Azerbayani vil- 
lages along the border were raided by Armenian militias 
and thousands of people were forced to flee their homes. 
On the subject of the outcome of the recent peace 
initiative, Mutalibov said that “he wants to hope, but he 
does not have faith in the sincerity of the Armenians.” 
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Mutalibov declared that the Azerbaijanis, the local 
administrators of Karabakh, have promised to provide 
the Armenian citizens with the necessary security as long 
as the Armenian militias lay down their weapons. He 
added, however, that the Armenians do not intend to 
part with their weapons. 

Mutalibov explained that Azerbayan views Turkey as its 
closest fnend in the region and that Azerbaijanis want 
Ankara to present their case in the West. In turn, the 
leaders of the Azerbaijani opposition, the People’s Front, 
said that the Karabakh problem was provoked by 
Moscow, which would benefit from the perpetuation of 
the problem. 


Itibar Memetov and Ebulfes Elcinbey added that the 
Armemans will not abandon their weapons as long as 
Moscow continues to interfere and that Russian soldiers 
are merely watching the developments. 


Azerbaijan's Gasanov Calls For More Investment 


NCOS 11201391 Istanbul CUMHURIYET in Turkish 
1 Nov 91 pil 


[Report by Nilgun Cerrahoglu] 


[Excerpt] Rome—-Azerbaiyani Prime Minister Gasan 
Gasanov, who arrived in Rome for bilateral talks with 
Italian officials, said that Azerbaiyjan expects urgent 
investments from Turkey. During his short stay at the 
Itahan capital, Gasanov met Italian Prime Minister 
Giwho Andreotti. He said that Italy ts energetic on the 
investment issue and that Italian investment in Azerba- 
yan totals some $250 million. He voiced his disappoint 
at Turkey's failure to act as quickly. 


Gasanov met CUMHURIYET in the Italian capital and 
voiced opinions, saying: “Turkish businessmen are not 
mvesting because they do not like risk. They say “We will 
invest Once you gain your independence.’ But everyone 
will invest in Azerbayan after independence. We are not 
looking for investments after independence, we need 
mvesiment now.” 


Gasanov candidly expressed his concern at Turkey's 
tumd stance, noting that the chemical, cotton, textile 
and electronic sectors in Azerbayan need investment. He 
said that Azerbaijan wants to see a businessmen’s center 
opened within the structure of or affilhated with 
TUSIAD [Turkish Businessmen and Industrialrsts’ Asso- 
ciation), that they are interested by the TUSIAD 
example, and that they want to benefit from Turkey's 
expenence. “This was one of many issues brought up in 
our contacts in Turkey. Positive words and promises are 
offered but there is so far no movement,” Gasan 
Gasanov said, adding that ail the communication and 
transportation links that facilitate trade between the two 
countnes have been completed, that there caists no 
problem in this regards and that his country could sell 
oil, cotton and raw materials to Turkey 
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